Morning Report April 19 2024

¥ Energi Danmark’

Expectation
Even though the current tense situation in the Middle East has the potential of disrupting global oil supply significantly, the oil market

oil appears to have stabilized at least temporarily. The Brent front month contract has been trading around 90 USD/bbl for some time now,
as weak economic key figures from China and concerns about global demand manage to offset the bullish signals. The market rises
early Friday in response to further tensions following the newest Israeli attack on Iran.
Thursday opened with further price falls on the European gas market, but the sentiment did not last. The concerns about the situation
Gas in the Middle East and the fears of the consequences of a potential closure of the Hormuz Strait weighed heavier and the day ended
with rising prices across the curve. Cold and relatively calm weather forecasts for the coming weeks in Europe added to the upside.
Volatility remains high as the market opens bullishy Friday due to the Israeli attack this night on Iran.
In @ move similar to the one on the gas market, the European coal market fell early in Thursday’s trading before changing direction and
Coal rising sharply during the afternoon. Following the late rally, the APl 2 2025 contract climbed to its highest price level in almost half a
year, closing at 122,50 USD/t. The correlation with gas should continue today.
Daily fluctuations are very high on the European carbon market right now. The market has been closely coupled to gas recently and we
Carbon therefore also saw a late price jump for carbon Thursday. The benchmark contract ended up rising to 71,53 EUR/t. Early Friday, we see
an upwards adjustment once again as the market continues to track gas closely.
Ahead of the weekend, the Nordic weather forecasts continue to look very dry. Daily precipitation levels are expected below average
Hydro without interruption until the end of next week at least. The outlook also looks quite cold and the low temperatures could cause lower
snow-melting in the Nordic mountains during the coming weeks.
Early Thursday, the German power market continued to fall along with gas in what was attributed as a correction. The sentiment did not
German last however, and the bullish drivers weighed heavier as the day went on. The German 2025 contract rose to 94,50 EUR/MWh, close to
y the year-high levels reached Tuesday. Today, we expect rising prices as it would be a surprise if the market did not react to the bullish
sentiment on the fuel and carbon markets.
The Asian stock markets opened Thursday with optimism, and both the European and the US indexes edged modestly up later in the
Equities day as well. The market has otherwise been quite bearish due to the growing geopolitical concerns and fading hopes of upcoming
q interest cuts. Friday, the market will very likely be bearish as the Middle East concerns are growing once again following the latest
developments.
A late rebound on the Nordic power market Thursday meant that the most traded system contracts closed the day more or less where
Conclusion they started. The Q3-24 and 2025 contracts now cost 33,50 EUR/MWh and 43,70 EUR/MWh respectively. The forecasts continue to
look dry and cold, which adds to the bullish sentiment that the geopolitical concerns cause. Friday, the market will remain volatile and
we consider rising prices most likely due to the uptrend on the related markets.
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The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibilty for the accuracy of the contents of this report. Energi
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report Is confidential
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.
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