
Oil

On the international oil market, the uptrend continued yesterday, and the market has now managed to win back at least parts of the 
losses from earlier in the month, as the Brent front month contract closed the day at 78,65 USD/bbl. The uptrend is likely the result of 
increasing demand in China and some general optimism on the financial markets that the bank crisis will not escalate further. Prices 
continue to climb Wednesday morning. 

Gas
For a second straight day, we saw a modestly bullish development on the European gas market yesterday. The increases are still very 
sparse, as strong supply and expected declining demand later in the spring limits the upside. Below-average temperatures on parts of 
the continent, first and foremost in Germany, are however enough to cause a bullish sentiment.

Coal
European coal prices continued to climb as well yesterday, and the API 2 2024 contract has now climbed almost 10 % over the course 
of only two days. Cold weather and bullish gas is likely behind the increase, but the overall sentiment still appears bearish, due to high 
stock levels, relatively low demand and high competition from gas. 

Carbon
Like the fuel markets, the European carbon market also managed to rebound Tuesday following some quite sharp losses during the 
previous sessions. The more optimistic tone from the financial markets helped the market find foothold again, and the first signals early 
Wednesday point towards further increases.

Hydro
Early Wednesday, the Nordic weather forecasts continue to suggest cold weather. The next two weeks, temperatures will likely be below 
seasonal normal, and the first half of April now looks quite cold. As the cold spell is prolonged for every day that goes, the weather 
outlook at the moment is bullish for the Nordic power market. 

Germany

German power prices climbed in Tuesday’s trading, amid bullish signs from the fuel markets and the carbon market. The country’s 2024 
contract rose to 137,48, but we do not see any long-lasting uptrend ahead of us, as the well-supplied gas market at the end of the 
heating season limits any upside significantly. Further increases on the gas and carbon markets should however help German power 
climb further today as well.

Equities
Following a positive opening yesterday, higher interest rates changed the sentiment on the international stock markets and led to a 
negative development during the day. Today, the markets once again try to open bullishly, but focus will remain on the bank unrest and 
on whether we will see new interest rate hikes in Europe and the US. 

Conclusion

There was no change to the development on the Nordic power market yesterday, where the short-term contracts continued to climb 
due to cold and dry weather forecasts, while the long end moved more or less sideways. The Q2-23 and 2024 contracts closed the 
day at 62,00 EUR/MWh and 63,25 EUR/MWh respectively. Today, we expect rising prices across the curve amid further increases in 
Germany as well as cold and dry forecasts.
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27-mar 89,52 74,07 61,59 66,90 56,31 89,50 81,64 April 99,00 100,50 68,50 73,00 67,80 99,00 78,00

28-mar 112,79 93,43 77,55 85,17 43,08 108,91 88,42 Q2-23 103,75 103,75 56,09 67,00 56,50 86,00 62,00

29-mar 116,06 115,89 102,77 114,80 102,64 112,80 104,35 2024 121,75 120,95 61,25 78,25 59,25 91,25 63,25


