
Oil

Tuesday, prices continued to fall on the international oil market, where focus has shifted to the concerns about the global economy. 
This week, several large central banks, including the US Fed, are expected to increase interest rates further, and the market reacts to 
this with falling prices, fearing a worsening global economy and ensuing lower oil demand. The Brent front month contract fell to 85,46 
USD/bbl but stabilizes early Wednesday.

Gas
Yesterday, we saw some rather large price increases across the markets due to weather forecasts for both continental Europe and the 
Nordic area turn colder and less windy. European gas prices climbed across the curve, but strong supply and high storage levels as we 
enter the last month of winter limited the upside significantly. The first signals today point towards a downwards correction.

Coal

European coal prices climbed early in Tuesday’s trading in response to the colder weather forecasts and the rising gas prices. Later in 
the day however, the market retreated again, emphasizing the ongoing bearish sentiment. Coal demand remains quite low due to high 
competition from gas and energy saving initiatives in several countries. The upcoming cooler weather could however lift consumption a 
bit.

Carbon
Rising gas prices as well as bullish technical signals led to further price climbs on the European carbon market yesterday. For the first 
time this year, the benchmark contract closed above 90 EUR/t, settling at 93,01 EUR/t. We could very well see a much calmer session 
today as the market might want to take a pause following the recent sharp increases.

Hydro
Early Wednesday, the weather outlook suggests temperatures below average for most of the next week, followed by a return to mild 
conditions. In total, the 10-day outlook is below normal in terms of both temperatures, precipitation and wind output, but the prospects 
of milder weather later in the month offset the bullish effects on the Nordic power market.

Germany
German power prices climbed in Tuesday’s trading, continuing to rise on the cooler and less windy weather forecasts for the coming 
week. Bullish carbon added to the upside, with the country’s 2024 contract closing the day at 176,75 EUR/MWh. We expect another day 
of rising prices on at least the long end of the curve Wednesday.

Equities
All focus on the financial markets is now on the US Fed’s interest meeting, which started Tuesday and is expected to last until today. 
The US markets edged up ahead of the meeting, hoping that the Fed will indicate that the increases in interest rates are coming to an 
end. The Asian markets also rise early Wednesday and we expect a bullish development in Europe as well. 

Conclusion

On the short end of the Nordic power market, prices climbed sharply in Tuesday’s trading due to cooler, drier and less windy weather 
forecasts. The Q2-23 contract closed at 72 EUR/MWh, up more than 20 % against the previous close. The increases were not quite as 
sharp on the long end of the curve, with the 2024 contract closing at 69,00 EUR/MWh. Today, we expect smaller fluctuations and the 
market opens modestly down as yesterday’s increases were perhaps a bit exaggerated.
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30-jan 71,87 22,97 22,97 22,97 44,27 83,57 45,83 March 121,00 121,00 89,50 106,00 96,75 122,00 92,50

31-jan 96,45 76,19 76,19 76,19 80,09 97,50 84,16 Q2-23 146,50 142,00 75,50 116,50 80,00 109,75 72,00

01-feb 92,66 92,48 92,48 92,48 118,90 95,30 94,51 2024 145,50 145,50 71,25 111,50 71,90 105,00 69,00


