
Oil

A very bearish week on the international oil markets ended with a more or less neutral session Friday. The Brent front month contract 
closed at 69,88 USD/bbl, largely unchanged for the day. The market had retreated earlier in the week due to the increasing concerns 
about the Omicron corona virus mutation, which has spread rapidly across Europe and in an oil context causes insecurity about the 
demand recovery which we have seen during the year so far. Monday morning, the market rises.

Gas
Friday, the already very high European gas prices climbed further. Storage levels across the continent were low ahead of the winter, and 
the level is now decreasing further amid cold weather and low supply. We could be up for milder weather during this week however, and 
this is offers bearish support to the market Monday.

Coal
Despite the gains on the gas market, the European coal market retreated further in Friday’s trading. The market appears to have decou-
pled a bit from the traditionally related markets recently, as the Chinese government’s announcement that they will take measures to 
prevent too high coal prices are a very bearish signal for the situation in Europe as well. 

Carbon
After reaching all-time highs during the previous session, the European carbon market closed last week with a minor downwards ad-
justment. The losses were likely just a correction following the recent gains, and the potential of traders closing their positions to secure 
profit after the rally offers some downside to the market this week. 

Hydro
Over the weekend, we have received some overall milder and wetter weather forecasts. This week continues to look cold, but from 
around Sunday, we will likely see both temperatures, precipitation and wind power production climb to around or above average. The 
outlook early Monday should be bearish for the Nordic power market. 

Germany
German power prices rose for a third straight session Friday, on the back of bullish gas and cold weather forecasts for the coming 
weeks. Temperatures are expected around 2 degrees below average during the next two weeks, at a time with significant supply con-
cerns for especially gas. Monday, we expect falling prices due to bearish gas and milder weather forecasts.

Equities
On the financial markets, we saw a strong opening Friday, but the bullish sentiment did not last throughout the day. The biggest event 
of the day was the US job report, which came out more and less as expected, which did not change the expectations of a tighter finan-
cial policy in the US. The market appears slightly bullish early Monday.

Conclusion

The Nordic power market ended last week with a bullish session. High spot prices and cold weather forecasts for the coming week 
helped the Q1-22 contract climb 2,45 EUR/MWh to 88,20 EUR/MWh, while the YR-22 contract was up 1,45 EUR/MWh, closing at a 
record high 53,65 EUR/MWh. Rising gas and German power added to the upside. Monday, the end of the cold spell is getting closer, and 
the market could very well fall as temperatures are set to rise at the end of the week. Furthermore, the system price for Monday was 
not as high as feared, which adds to the downside.
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04-dec 186,40 173,83 161,61 161,93 163,59 132,87 129,27 January 179,78 180,78 114,28 171,28 122,28 131,78 98,78
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