
Oil

Yesterday, the international oil market managed to recover at least partly following the very sharp losses during the previous days. Fluc-
tuations were however high during the day once again, as the Brent front month contract closed at 69,67 USD/bbl. OPEC has decided to 
stick to their current production plans despite the recent sharp losses, while the new corona virus mutation Omicron on the other hand 
offers some bearish support. Early Friday, we see the uptrend continue.

Gas
European gas prices fell across the curve yesterday, as the most recent weather forecasts for the weeks towards Christmas have 
turned milder. This does however not change the fact that the situation on the market is tight, amid ongoing uncertainty regarding Nord 
Stream 2 and low inventory levels across the continent. We expect further losses in Friday’s trading.

Coal
The European coal market edged down along with the related markets yesterday, as the API 2 Cal-22 contract fell 0,37 USD/t, settling 
at 109,98 USD/t. The coal market faces some supply tightness as well, but the recent announcement from China that they will take 
measures to prevent a too high price level offers a lot of downside to the market. 

Carbon

Nothing currently seems able to stop the fierce uptrend on the European carbon market, which has rallied another 10 EUR/t in a matter 
of just over a week, and yesterday closed at 79,86 EUR/t. The market is seeing increased demand right now, and the bullish support 
from the fuel markets adds to the upside. Friday, the market is set to continue upwards and has already broken above 80 EUR/t for the 
first time ever early in the morning.

Hydro
Ahead of the weekend, the weather forecasts continue with the overall pattern suggesting cold conditions for the next 10 days, fol-
lowed by a change to milder and windier low pressure weather from that point on. The hydro balance is now in a deficit of 15 TWh, the 
highest since early October, one of the reasons behind the high spot prices we see these days. 

Germany
Thursday, the German power market received some mixed signals. On the short end of the curve, milder weather forecasts led to a big 
downturn, while the bullish carbon overshadowed this on the long end of the curve. The YR-22 contracts ended up climbing to 146,16 
EUR/MWh, and Friday, we open sideways due to mixed signals.

Equities
It was no surprise to see the European stock markets edged down early Thursday, following the late losses on the US markets the 
previous day. Later in the day however, we saw a rebound on the US markets, and the first signals Friday also point towards a recovery 
on the European markets, despite the ongoing corona virus concerns.

Conclusion

Nordic power prices made a movement similar to the German yesterday, with weather-related losses on the short end of the curve, but 
gains on the long-term contracts due to the bullish carbon. The Q1-22 contract closed at 86,75 EUR/MWh, down 1,15 EUR/MWh from 
Wednesday, while the YR-22 contract was up 0,42 EUR/MWh, settling at 52,10 EUR/MWh. Today, we consider rising prices as the most 
likely scenario, but we see some rather mixed signals from both the weather forecasts and the related markets, which mean that the 
development is rather uncertain.
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