
Oil

Early Wednesday, the oil market rebounded following the sharp losses during the previous sessions. The bullish session did not last 
however, and the market ended up down for the day, extending the three-month lows from the previous sessions. The Brent front 
month contract closed at 68,87 USD/bbl, with focus still on the omicron corona virus mutation which is spreading in Europe. Thursday, 
the market opens up once again, and we will see if it lasts through the session today.

Gas

The European gas market opened bearishly Wednesday due to somewhat milder weather forecasts for the coming weeks. Later in the 
day however, the market clawed back the initial losses and ended up once again closing with gains for the day, as insecurity about 
winter supply is still imminent due to the tense situation concerning Russia and their gas deliveries to Europe. We expect a downwards 
adjustment Thursday however.

Coal
On the European coal market, we also saw rising prices yesterday, in wake of some very sharp losses the previous days. The API 2 Cal-
22 contract climbed 12,12 USD/t, settling at 110,37 USD/t. Although China will increase output, the market still faces bullish signals due 
to the very high prices on the surrounding markets, first and foremost the gas market. 

Carbon
Wednesday was another day with rising prices on the steadily climbing European carbon market. The benchmark contract, EUA Dec-21, 
is entering its last weeks of trading, and closed yesterday at 76,81 EUR/t, spurred by bullish fuel markets, and there are no technical 
barriers to stop the market from rising further, although corona virus concerns limit the upside a bit right now. 

Hydro
Early Thursday, we see a confirmation of the milder weather outlook from yesterday. Both temperatures, precipitation and wind power 
production are expected to remain below seasonal normal throughout this week and next, but then we see a return to around average 
when we reach the middle of the month. The milder outlook should remain a bearish signal for the Nordic power market today.

Germany
Yesterday, the German power market opened bearishly like the fuel and carbon markets, before rebounding with the related markets 
later in the session. Although the initial weather forecasts yesterday were a bit milder, they are still well cooler than average. The coun-
try’s Cal-22 contract closed at 142,96 EUR/MWh, and we expect a session with much smaller fluctuations today.

Equities
Corona virus concerns continue to dominate on the stock markets, and the most exact topic is whether or not the existing vaccines 
function against the new corona virus mutation. There are some varying opinions about this from experts, but the European stock 
markets climbed yesterday. Later in the day, the US markets edged down, and we see a bullish development early Thursday.

Conclusion

After reaching record-high levels in Tuesday’s trading, we saw a rather big downturn on the Nordic power market yesterday, attributed 
to milder and windier weather forecasts for December. The losses were possibly also due to a feeling that the previous gains had been 
a bit overdone. The Q1-22 and YR-22 contracts ended up falling to 86,90 EUR/MWh and 51,68 EUR/MWh respectively. Thursday, we 
expect the downtrend to continue as the bearish signals from the weather forecasts are confirmed.
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30-nov 123,62 162,11 166,14 166,14 170,20 134,56 144,06 January 178,00 179,00 116,00 166,00 122,50 132,50 99,00

01-dec 91,00 124,15 124,15 124,15 167,91 117,91 118,65 Q1-22 170,40 172,90 100,90 151,40 107,90 119,15 86,90

02-dec 175,70 175,70 175,83 175,83 196,43 184,71 181,40 2022 121,43 121,43 60,18 114,18 66,18 67,68 51,68


