
Oil

Following the huge drop in Friday’s session, this week opened with a rebound on the international oil markets. The market lost some 
of the momentum at the end of the day, but the Brent front month contract still ended up climbing to 73,44 USD/bbl. The market likely 
considered Friday’s downturn as a bit overdone, but concerns surrounding the new corona virus mutation are still real. Early Tuesday, 
the market opens with falling prices due to corona virus concerns.

Gas

Over the weekend, we received some significantly cooler weather forecasts for most of Europe, something which caused an upturn 
across the European energy markets. With gas storages at low levels compared to seasonal normal, expectations of cold winter weather 
well into December was a bullish factor that led to rising gas prices yesterday. The market climbs further early Tuesday, but the gains 
are limited a bit by the rising corona virus uncertainty which the new mutation causes.

Coal
Despite the rising prices across most other relevant markets, the European coal market experienced a huge downturn in Monday’s trad-
ing. The API 2 Cal-22 contract dropped by no less than 9,83 USD/t, closing at 107,97 USD/t. The losses were caused by new indications 
from the Chinese government, that it will work on lowering coal prices. 

Carbon
The European carbon market rebounded Monday, as increased buying interest from financial actors on the market continues to offer 
bullish sentiment. Yesterday, the closing price of 74,21 EUR/t is just marginally below the all-time high from last week, and we still see a 
lot of room for further gains following the new German government’s suggestion to implement a national 60 EUR/t carbon floor. 

Hydro
Tuesday morning, yesterday’s outlook is more or less confirmed. Both precipitation, temperatures and wind power production are ex-
pected well below average until at least the middle of December and likely longer. The high pressure-dominated weather should remain 
bullish for the Nordic power market today as well.

Germany

German power prices climbed sharply on the first trading day of the week, with the weather forecasts showing colder conditions and 
less wind power production in December than previously anticipated. Short-term contracts sky-rocketed, and the YR-22 contract ended 
up climbing to 138,80 EUR/MWh as well. Tuesday, the market appears to continue upwards as yesterday’s sentiment remains. The gains 
should be more limited however.

Equities
Monday, the European stock markets opened the week with a rebound following Friday’s losses. The overall feeling was, that the heavy 
losses Friday were likely a bit overdone. Early Tuesday however, the markets appear ready for another bearish session, as insecurity 
remains high due to the spread of the new corona virus mutation.

Conclusion

Yesterday, the Nordic power market rebounded drastically following the losses late last week. The cooler and less windy weather fore-
casts caused the short end of the curve to rise rapidly, with the Q1-22 contract jumping 9,25 EUR/MWh to a record-high 91,50 EUR/
MWh. The YR-22 contract rose 4,10 EUR/MWh and closed at 51,00 EUR/MWh. Today, the outlook is confirmed, and even though the 
gains should not be quite as big as yesterday, we expect another bullish session today.
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28-nov 198,47 198,47 188,09 188,09 188,09 183,32 186,16 November 169,00 168,50 136,78 180,50 136,85 159,50 121,50

29-nov 265,41 265,41 263,96 263,96 263,96 249,82 246,86 Q1-22 166,50 168,50 106,00 156,00 111,50 124,25 91,50

30-nov 123,62 162,11 166,14 166,14 170,20 134,56 144,06 2022 121,00 121,25 59,50 112,00 65,40 66,50 51,00


