
Oil

There were no large fluctuations on the international oil markets on the last trading day of last week. The Brent front month contract 
climbed marginally and closed at 68,28 USD/bbl, marking a slight increase for the week as total as well. The market remains split 
between the increasing global demand signals and the growing concerns about the corona virus situation in India. Early Monday, the 
market opens with further gains.

Gas

Following a very long period of cold spring weather across Europe, the weather forecasts now indicate that temperatures will rise during 
this week. In Germany, the largest gas consumer in Europe, temperatures are expected to climb above normal during this week. This, 
combined with some profit-taking following the recent gains helped the European gas markets adjust down Friday. Today, we consider 
it likely that the market continues to rise.

Coal
Despite the losses on the gas market, European coal prices continued to climb Friday. The signals from Asia are still very bullish, with 
domestic prices rocketing in China, the largest consumer in the world. This continues to affect Europe, and the ongoing rally on the 
carbon market adds to the upside. The API 2 Cal-22 contract ended up settling at 77,87 USD/t, 0,27 USD/t above the previous close. 

Carbon

The European carbon market managed to settle above 50 EUR/t for the first time ever Friday. This market the end to yet another fiercely 
bullish week on a market, where speculative buying continues to drive prices upwards. Friday, the European Commission indicated that 
a reform of the market to curb speculative activity is not right around the corner, something which added to the upside. The benchmark 
contract closed at 50,45 EUR/t and we expect the rally to continue this week, starting today.

Hydro
Temperatures have started to rise in the Nordic area and Monday, the outlook is warmer and wetter than it was Friday. We see a warm 
outlook for the coming days, where temperatures are expected above average, and meanwhile, precipitation amounts are expected 
higher than they were before the weekend. The outlook should be a bearish signal for the Nordic power market today. 

Germany

As the European carbon market rallied to new all-time highs Friday, the German power market followed suit. Despite warmer weather 
forecasts and retreating gas, the country’s Cal-22 contract rose another 0,25 EUR/MWh to 62,40 EUR/MWh. It has now climbed almost 
15 EUR/MWh since the beginning of the year, and as long as the carbon market continues upwards, nothing suggests German power 
will stop either.

Equities
Friday, most focus on the financial markets was on the monthly US job report. The report came out disappointingly compared to ex-
pected, but this did not stop both the European and US markets from climbing, as it reduced the fears of higher inflation. The S&P 500 
Index climbed 0,7 % and the first signals from Asia early Monday are bullish as well. 

Conclusion

Milder and wetter weather forecasts were in focus on the Nordic power market Friday. With both temperatures and precipitation 
amounts set to increase during this week, the market adjusted downwards after a long dry and cold period had contributed to the gains 
over the last month. The Q3-21 and YR-22 contracts fell to 33,35 EUR/MWh and 31,45 EUR/MWh, as the rising German power market 
limited the downside. Today, we see wetter and warmer weather forecasts, which is bearish for the short end of the curve. Long-term 
contracts could however very well continue to rise as German power and carbon continues to surge.

Morning Report May 10, 2021

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

08-maj 50,76 48,25 47,42 47,42 47,42 52,34 50,48 June 62,63 63,25 42,00 51,00 43,50 39,00 34,00 June 70,64 66,38 62,30

09-maj 7,40 21,36 25,94 25,94 25,94 39,96 29,40 Q3-21 63,95 65,95 37,95 52,95 48,75 37,95 33,95 Q3-21 70,57 65,06 0,00

10-maj 55,99 54,78 43,13 43,13 43,13 50,24 47,24 2022 50,03 52,48 35,80 46,38 38,95 38,83 32,35 2022 69,41 60,65 0,00


