
Oil

On the oil market, Thursday opened with falling prices, although the fluctuations remained rather small. Later in the day, the sentiment 
turned a bit more positive, and the Brent front month contract ended up closing at 65,40 USD/bbl, marginally up from Wednesday. 
Concerns about weak demand and a prolonged corona virus crisis limits the upside, and the increasing virus figures in particularly in 
India limit the gains Friday morning as well. 

Gas
European gas storage levels continue to decrease, as temperatures are set to remain below average for the next couple of weeks on 
large parts of the continent. Storage levels are down at 28 % now, compared to 59 % at the same time last year. This is obviously a 
bullish signal for the market, where prices continued to rise Thursday.

Coal
The European coal market also traded up yesterday. The soaring gas prices make coal more favorable for power generation at the 
moment, causing demand to increase. Bullish signals from the Pacific area add to the upside. The API 2 Cal-22 contract climbed to 75,15 
USD/t due to the bullish signals, but we appear to see a turnaround early Friday.

Carbon

After the carbon market finally managed to break above 45 EUR/t Wednesday, the market was ready to continue upwards yesterday. 
The benchmark contract rallied to 47,09 EUR/t and the question now is, if we will see the market challenge 50 EUR/t soon, or if some 
event, such as the end of compliance buying could put an end to the rally. The market does indeed edge back early Friday, possibly as 
traders close their positions and secure profit following the recent gains.

Hydro
Friday morning, we see some wetter signals at the end of the 10-day weather outlook for the Nordic area, and precipitation amounts 
are in general expected to stay well above average. However, as temperatures will remain below average, this does not necessarily 
cause a bearish sentiment on the Nordic power market early Friday. 

Germany
With sharply rising prices across the fuel markets and on the carbon market, we saw a bullish sentiment on both the short and the long 
end of the German power market as well. The country’s Cal-22 contract was up 1,06 EUR/MWh, settling at 59,11 EUR/MWh. Today, we 
expect a downwards correction based on falling fuel and carbon markets.

Equities

Positive signals from the ECB interest meeting overshadowed the increasing corona virus concerns yesterday, where the European 
stock markets continued upwards. Despite some strong key figures, the sentiment turned bearish in the US later in the day, following 
the news that President Joe Biden plans new taxes on capital return. The European market might have to catch up on this today and we 
could see a bearish opening as a result.

Conclusion

Continuously cold weather forecasts, rising fuel and carbon prices and a bullish sentiment in Germany helped the Nordic power market 
rebound across the board yesterday following the losses Wednesday. The Q3-21 and YR-22 contracts climbed to 30,50 EUR/MWh and 
28,90 EUR/MWh respectively, erasing the previous losses. Despite the continously cold weather forecasts, prices could fall along with 
the bearish German power market today.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

21-apr 48,19 55,23 24,94 49,97 30,63 42,33 34,86 May 52,35 53,45 38,10 52,10 44,05 42,70 35,60 May 63,66 57,43 62,30

22-apr 32,51 32,43 21,35 29,16 32,64 40,41 28,36 Q3-21 56,08 57,43 37,98 47,83 50,08 34,43 31,33 Q3-21 63,94 56,63 0,00

23-apr 47,76 42,35 23,13 37,84 25,13 45,36 35,40 2022 44,10 47,48 32,38 41,50 35,85 34,03 27,85 2022 64,09 54,84 0,00


