
Oil

We are in the middle of a rather quiet phase on the international oil markets, where we saw another more or less neutral session 
yesterday. The market awaits further signals on production strategies, demand and corona virus development, and continues sideways 
for now. Yesterday, the Brent front month contract retreated marginally and closed at 66,57 USD/bbl and we expect another day with 
limited fluctuations Wednesday.

Gas
On the European gas markets, the sentiment was more or less neutral yesterday. Although temperatures are set to remain below aver-
age, the weather is still getting warmer and gas demand is declining. An increase in Asian LNG prices has offered some bullish support 
to Europe as well, but not enough to cause rising prices yesterday. The market does appear to rise early Wednesday however.

Coal
European coal prices fell in Tuesday’s trading. The supply situation has improved following some outages in the Pacific basin earlier 
during spring, and inventory levels are at the highest level for several months. It takes bullish support from other markets, especially 
carbon, to prevent coal from falling right now. 

Carbon
Tuesday, the European carbon market once again attempted to break above the technical stronghold of 45 EUR/t, and once again failed. 
The benchmark contract settled at 44,89 EUR/t, up around 0,50 EUR/t for the day and at the highest level ever. We expect the market to 
continue to challenge 45 EUR/t within the coming days. 

Hydro
Wednesday morning, the upcoming weather change in the Nordic area is confirmed. Over the next few days, both precipitation amounts 
and temperatures in the Nordic area are set to decline noteworthy and temperatures are expected to remain below average for at least 
the next two weeks. The outlook is more or less the same as yesterday, so even though it is still cooler than normal, the 

Germany
The German power market edged slightly down in Tuesday’s session. The market responded to some late losses on the carbon market 
the previous day, and closed at 57,63 EUR/MWh. Carbon will remain decisive today, and the market also remains concerned about the 
effect of the corona virus on the country’s economy.

Equities
Yesterday, the European stock markets to a pause after rising to new all-time highs. Rising corona virus figures and news that the US 
will impose stricter laws on tobacco trade were the main reasons behind the downturn, as the Stoxx600 Index ended up falling 1,9 %. 
The first signals today point towards a recovery. 

Conclusion

The Nordic power market edged up in Tuesday’s trading, although fluctuations remain rather small compared to what we have seen ear-
lier this spring. Cold weather forecasts were the most important price driver as the Q3-21 and YR-22 contracts climbed to 31,33 EUR/
MWh and 27,85 EUR/MWh, both up around 0,30 EUR/MWh for the day. Since the weather forecasts are confirmed, and carbon appears 
to continue sideways, another neutral session appears likely Wednesday.
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19-apr 70,96 70,23 38,91 53,68 48,12 47,59 46,45 May 52,35 53,45 38,10 52,10 44,05 42,70 35,60 May 63,66 57,43 62,30

20-apr 75,34 72,65 27,37 63,20 47,95 46,06 43,43 Q3-21 56,08 57,43 37,98 47,83 50,08 34,43 31,33 Q3-21 63,94 56,63 0,00

21-apr 48,19 55,23 24,94 49,97 30,63 42,33 34,86 2022 44,10 47,48 32,38 41,50 35,85 34,03 27,85 2022 64,09 54,84 0,00


