
Cold sets in once more across Nordic region

We have experienced several succes-
sive days of falling prices in the Nordic 
energy market. The immediate con-
tracts in particular have fallen in price, 
and Q3-21, which is now the immediate 
quarter contract in the forward market, 
has fallen to EUR 26.55/MWh. Looking 
at the long-term contracts in the mar-
ket, YR-22 has fallen to EUR 26.05/
MWh. The growing hydro-balance sur-
plus in particular has caused the market 
to trade downwards, and the low spot 
prices have also played their part. On 
the other hand, these price falls have 
taken place despite the fact that both 
carbon and gas prices have climbed in 
recent times. 

Now, just after Easter, we are in a sit-
uation in which the prices have fallen 
slightly, but there should be room for 
further falls, at least in the short-term 
contracts in the market. However, 
further increases cannot be ruled out 
if the cold and dry weather forecasts 
continue. For the long-term contracts 
in the market, we consider the possi-
bility of increasing prices to be greater 
for the coming week. 

Our recommendation

Focus week 14 2021

There is cold weather as far as the eye can see in the Nordic region 
and, before long, the precipitation volumes will also have dropped to around normal for the time of year. 

Here and now Cold weather forecasts for coming weeks

Even before Easter, the weather 
forecasts agreed that we were set 
for a change in the weather, and the 
temperatures in the Nordic region have 
already fallen well below normal for 
the time of year. The latest forecasts 
indicate that this trend will continue. 
Most weather forecasts now agree 
that temperatures well below average 
for the time of year are expected for 
the next two weeks as a minimum and 
most probably even longer. The level is 
expected to be around 3 degrees below 
normal over the next couple of weeks. 
At the same time, the precipitation 

volumes, which have otherwise been 
high for a long period, also look set to 
decrease significantly later this week, 
when weather characterised by low 
pressure is set to dominate the Nordic 
region. Naturally, all else being equal, 
these factors would be bullish for the 
Nordic energy market, but the question 
is how much had already been priced in 
by the market before the long weekend 
that has just ended. As such, it does 
not appear that the market is trading 
upwards after Easter in any notable 
way, due to the cold and dry forecasts.  

Forward Wk 13 (EUR/MWh) Wk 14 (EUR/MWh) Expectation (wk 15)

ENOMMAY-21 29.35 27.99 →

ENOQ3-21 27.60 26.55 →

ENOYR-22 26.70 26.05 ↗

SYHELYR-22 10.03 9.15 →

SYOSLYR-22 6.03 6.03 →



Precipitation: Following a long 
period of very wet weather, pre-
cipitation levels in the Nordic re-
gion are now set to normalise. 
From the middle of this week, 
precipitation volumes are set 
to fall substantially to around 
or slightly above normal for the 
time of year. 

Production and spot: As men-
tioned, spot prices have been 
very low over Easter, and week 
13 became the cheapest week in 
the spot market so far this year. 
We anticipate a minor increase in 
week 14 and an average Nordic 
system price of around EUR 27-
28/MWh. 

The Finnish YR-22 EPAD expe-
rienced further price falls last 
week. It is now down to EUR 
9.15/MWh. In Norway, the NO1 
EPAD remains unchanged from 
last week at EUR 6.03/MWh.
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Hydro-balance surplus grows

During the second half of March, precipitation volumes were high, which means 
that the hydro-balance is improving once more following a long period with a 
deficit in March. The PointCarbon analysis bureau now predicts that the hy-
dro-balance will have a surplus of 4 TWh by the middle of April. The new cable 
between Norway and Germany means that Norway now has much better oppor-
tunities to export electricity, and the hydro-balance will, therefore, all else being 
equal, not climb as rapidly and suddenly as we have experienced in previous 
years. There is still a long way to go to reach the +10 TWh hydro-balance surplus 
experienced around the turn of the year.
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Low spot prices over Easter
Public holidays are typically characterised by low spot prices, and the prices were 
especially low this Easter. The Nordic region was struck by strong winds on Sun-
day and Monday, which caused spot prices to plunge, especially in Denmark and 
Southern Sweden. The cheapest day was Monday. The Nordic system price was 
EUR 5.77/MWh, by far the lowest day price observed so far in 2021. In Denmark, 
there were negative hour prices for several hours, and the DK1 average price on 
Monday was EUR -10.69/MWh, while the level in DK2 was EUR 2.45/MWh. In 
Sweden, the price was only EUR 7.10/MWh in both SE3 and SE4. 


