
Oil
The week opened with a quiet day on the international oil markets, where activity was somewhat subdued due to public holiday (Martin 
Luther King Day) in the US. Prices continued to fall, although more modestly than what we saw Friday, with the Brent front month con-
tract closing at 54,75 USD/bbl, down 0,35 USD/bbl for the day. Tuesday, the market appears to adjust up for the first time in a while.

Gas
This week opened like last week ended, with falling prices on the European gas markets. The weekend had not changed the milder 
weather outlook for Central Europe, and with LNG demand decreasing at least temporarily in Asia, Europe seems set for some supply 
relief following a period with very little LNG delivery from other parts of the world. 

Coal
Demand is decreasing on the coal market due to the milder weather and low profitability compared to gas. After reaching the highest 
price level in more than a year last week, the market has retreated as part of an overall downtrend along the energy markets. The API 2 
Cal-22 contract closed at 68,55 USD/t yesterday, but the downtrend could very well come to an end today.

Carbon

The European carbon market has fallen more than 10 % during the last week, but managed to avoid another sharp downturn yesterday. 
The benchmark contract fell just 0,12 EUR/t, closing at 31,62 EUR/t. The market is waiting for the resumption of auctions next month 
and until then, technical signals and news about the corona virus dominate. The market rises early Tuesday, but could very well change 
direction later in the day.

Hydro
We see a milder and wetter weather outlook for the Nordic area early Tuesday, compared to yesterday’s forecasts. Temperatures are set 
to rise during the coming days, and in today’s projections, the mild conditions will last longer than previously anticipated. The outlook 
appears bearish for the Nordic power market early  Tuesday. 

Germany

On the German power market, the general downtrend from last week continued yesterday. The fuel markets adjusted further due to 
milder weather forecasts and decreasing demand, and the German power market followed this development. The country’s Cal-22 
contract fell 0,26 EUR/MWh and closed at 48,47 EUR/MWh. Today, we could see a recovery as fuels and carbon appear bullish early in 
the day.

Equities
Yesterday, the US stock markets were closed due to public holiday and focus was therefore on Europe. The market had a quiet day, with 
no signals from the US and with more important events coming up later in the day. The market ended up trading down, with the news 
about prolonged and possibly increased sanctions in Germany causing the sentiment. The first signals today are bullish.

Conclusion

Monday, we saw the Nordic power market open the week with falling prices, marking the fourth straight day of losses. Although the 
long-term outlook shows that the cold weather could return, this week looks mild and wet in the Nordic area, offering bearish support 
to the power market. Continuous losses in Germany added to the downside, as the Q2-21 and YR-22 contracts fell to 26,30 EUR/MWh 
and 24,67 EUR/MWh respectively. Tuesday, the weather forecasts appear wetter and milder, but rising prices in Germany and on the 
fuel, carbon markets will likely weigh heavier on the long end of the curve.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

17-jan 53,00 53,19 52,85 53,04 53,00 52,41 49,59 February 47,00 48,25 45,00 48,00 49,23 44,25 41,50 February 50,74 53,31 62,30

18-jan 54,70 55,36 54,93 55,18 61,94 54,52 54,59 Q2-21 39,68 40,93 30,85 35,30 40,80 26,55 26,30 Q2-21 50,60 43,66 0,00

19-jan 45,21 45,33 45,33 45,33 59,72 45,21 45,81 2022 36,57 42,10 27,37 32,32 37,30 26,17 24,67 2022 51,37 44,37 0,00


