
Soaring spot prices

The uptrend in the Nordic energy mar-
ket continued last week, with both the 
spot market and parts of the forward 
market experiencing new price jumps. 
The increases picked up speed after 
the weather forecasts in the middle of 
the week confirmed that the cold and 
dry weather looks set to continue for 
the majority of January, but the distant 
contracts in the market were unable 
to keep up. When the market closed 
on Monday, the Q1-21 contract had 
climbed by EUR 1.90/MWh compared 
to last week. It now costs EUR 27.80/
MWh. The YR-22 contract, however, 
has fallen by EUR 0.75/MWh to EUR 
27.50/MWh. 

Spot prices appear to have stabilised 
at a high level, and the cold weather 
certainly looks set to continue until the 
end of next week as a minimum. In light 
of this, we should see further price 
climbs in the short-term contracts in 
the forward market. The fuel and car-
bon markets also appear strong, and 
the more distant contracts in the Nor-
dic region could easily increase further. 

Our recommendation

Focus week 2 2021

Spot prices in the Nordic region have climbed dramatically in the cold weather that has characterised the start of 
2021. We are now experiencing the highest Nordic system price level in more than a year. 

Here and now Gas prices continue to soar

Large parts of Europe have been 
experiencing very cold weather for 
several weeks now. Spain is currently 
experiencing its worst snowstorms 
in decades, and the temperatures in 
Germany have fallen to five degrees 
below the seasonal norm. In France, 
the authorities have asked the public 
to conserve power to avoid supply 
issues as the cold weather coincides 
with the country’s nuclear power 
production running at reduced 
capacity. The cold weather and the 
limited production from other energy 
sources mean that the European gas 
market has experienced profitable 

days recently. In the major Dutch gas 
exchange TTF, the immediate month 
contract is currently trading at EUR 
21.60/MWh, the highest level observed 
in nearly two years, while day prices 
have also risen sharply recently. In 
addition to the cold weather, we also 
need to look to the East to find a major 
reason behind the current trend. In 
Asia, prices have actually increased 
further in recent months, not least due 
to the cold weather in China, which 
means that global LNG producers have 
therefore started to disregard Europe 
when selling gas, as they can make 
more money on sales in Asia. 

Forward Wk 1 (EUR/MWh) Wk 2 (EUR/MWh) Expectation (wk 3)

ENOMFEB-21 34.50 42.00 ↗

ENOQ1-21 25.90 27.80 ↗

ENOYR-22 28.25 27.50 ↗

SYHELYR-22 11.40 11.15 →

SYOSLYR-22 1.65 1.90 →



Precipitation: The weather fore-
casts in the Nordic region con-
tinue to predict dry weather. The 
expected precipitation levels for 
the next ten days are around 3.3 
TWh, which corresponds to 75% 
of normal for this time of year. 
The hydro-balance surplus con-
tinues to dwindle.

Production and spot: As we have 
already described, Nordic spot 
prices have climbed significantly 
in recent weeks. We anticipate 
that the level will remain high in 
the coming period and that the 
Nordic system price will remain 
around or just above EUR 50/
MWh this week and next.

The price of the Finnish YR-22 
EPAD has fallen slightly over 
the last week and it now costs 
EUR 11.15/MWh. In Norway, the 
NO1-EPAD for YR-22 has in-
creased to EUR 1.90/MWh. 

EPADs
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Soaring spot prices 

The ice-cold weather and low levels of wind power production in the Nor-
dic region have resulted in a substantial price jump in the spot market, 
while the EPADs are falling in Denmark, Finland and Southern Sweden. 
Week 1 became the most expensive week observed in nearly two years.

EUR 50.02/MWh. This was the average Nordic system price in week 1. This is 
an extremely high level compared to the Nordic system prices we have become 
accustomed to over the last year. The average Nordic system price was just over 
EUR 10/MWh in 2020, and even though the level increased significantly in De-
cember, the trend in 2021 so far has been very dramatic. EUR 50.02/MWh is, 
therefore, more than twice as high an average price as the one observed the pre-
vious week, week 53, making it the most expensive week since February 2019. 

Naturally, the crucial cause of the increase is the cold weather. The low tempera-
tures have caused consumption to soar, not least in the parts of the Nordic re-
gion that are based on electric heating. In the last week we have been around five 
degrees below normal for the time of year on several days, and this has resulted 
in extremely high prices, especially during peak hours, when consumption is at 
its highest. In Norway, which generally benefits from very low prices, the price 
climbs were especially high last week, and the average price level in the South-
ern Norway price areas reached EUR 53/MWh. Norwegian prices are now also 
reacting to the country’s new transmission cable to Germany, NordLink, having 
been put into operation. The installed capacity of the NordLink cable to Germany 
is 1,444 MW.

Extremely high EPADs were experienced in Denmark, Southern Sweden and Fin-
land in 2020, as the Nordic system price dropped to very low levels without 
this having much benefit outside of Norway. Now that the Nordic system price 
has climbed again, the EPADs in these areas have fallen. In week 1, the average 
EPAD in Denmark, Southern Sweden and Finland was at around EUR 3-4/MWh, a 
substantial fall compared to the autumn, when the level frequently reached EUR 
20-25/MWh. 
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