
Major price climbs in Danish and Swedish EPADs

Once again, there was no end in sight 
to the price falls in the system futures 
in the Nordic region last week. All of 
the most frequently traded contracts 
continued downwards, and the crucial 
factor is still the weather forecasts. The 
end of November will likely bring twice 
as much precipitation as normal and, as 
the temperatures will remain high, there 
are also prospects of low consumption. 
As a result, both the Q1-21 and YR-
21 contracts have experienced further 
price falls and now cost EUR 14.60/
MWh and EUR 14.45/MWh respective-
ly. On the other hand, the EPADs, es-
pecially in Denmark and Southern Swe-
den, are experiencing soaring prices. 

Price falls continue in the Nordic re-
gion, and even though most contracts 
are trading at record low levels, it is not 
inconceivable that the market will fall 
even further. As such, 2020 looks set 
to end at around EUR 10/MWh, while 
YR-21 is now trading a good EUR 4/
MWh higher. This leaves room for fur-
ther price falls, which do not seem un-
likely as the weather forecasts do not 
look set to change. 
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While the price falls in the Nordic system futures continue, the area prices in Denmark and Sweden are experiencing 
substantial climbs. 

Here and now Rising electricity prices in Germany

While the price of the Nordic system 
futures has plummeted in recent 
weeks, the development has been 
very different for the corresponding 
German contracts. There, the market 
has actually experienced increases 
since the start of November, resulting 
in a growing spread between Nordic 
and German electricity prices, which 
has also contributed to the rapidly 
rising prices we can currently see in the 
Danish and Southern Swedish EPADs. 
As such, the price of the German 2021 
contract has climbed by 7.5% since 
the start of the month, and it is now 
trading at no less than EUR 25/MWh 

higher than the corresponding Nordic 
contract. In no small part it is the 
carbon market that is underpinning 
the German energy market. The carbon 
market has regained momentum 
following some coronavirus frights in 
October and is now trading at a level 
of around EUR 27/t again. The news 
of an forthcoming coronavirus vaccine 
resulted in a generally positive mood 
across the markets last week, and 
there seems to be optimism in the 
markets that is influencing German 
electricity prices despite the continued 
lockdowns in large parts of Europe. 

Forward Wk 46 (EUR/MWh) Wk 47 (EUR/MWh) Expectation (w 48)

ENOMDEC-20 12.75 10.00 ↘

ENOQ1-21 17.36 14.60 ↘

ENOYR-21 17.60 14.45 ↘

SYHELYR-21 18.15 22.40 ↗

SYOSLYR-21 0.65 0.65 →



Precipitation: There is currently 
nothing to indicate any chang-
es to the weather in the Nordic 
region. With few exceptions, the 
rest of November looks set to be 
very mild and wet, and the hy-
dro-balance surplus continues 
to grow. As such, there are no 
prospects of the weather fore-
casts putting an end to the price 
falls just yet. 

Production and spot: The aver-
age Nordic system price remains 
at an extremely low level. We an-
ticipate that the average Nordic 
system price for week 47 will be 
below EUR 5/MWh, aided by high 
wind power production on sev-
eral days. 

The Finnish YR-21 EPAD contin-
ued to climb last week. It now 
costs EUR 22.40/MWh. Norway 
is the only country that is man-
aging to avoid increasing EPAD 
prices. The NO1 EPAD for YR-21 
still remains at EUR 0.65/MWh.
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Soaring area prices

The price falls observed in the Nordic system contracts in recent weeks 
have resulted in soaring area prices in both Denmark and Southern Swe-
den.

We have experienced extremely large price falls in the Nordic forward market in 
recent weeks. The 2021 year contract has fallen by approximately 40% in just 
over one month, and the immediate quarter contract, Q1-21, has more than 
halved in price during the same period. As described several times, it is pre-
dominantly the unusually wet weather, the strong hydro-balance and brim-full 
Norwegian water reservoirs that have caused the prices to plummet.

However, the vast hydrological surplus in Norway is only benefitting neighbour-
ing countries to a small extent. Electricity prices in this area are more closely 
aligned with Germany and, as German energy prices have not fallen to the same 
extent as the Nordic, the spread between the Nordic region and Germany has 
grown substantially. While the Nordic region experiences substantial falls, Ger-
many remains higher due to the increases in the fuel and carbon markets. 

The growing spread between the Nordic region and Germany means that the area 
prices in Denmark and Southern Sweden have experienced massive increases 
recently. The two Danish YR-21 EPADs now both cost around EUR 18/MWh, 
which, for the DK1 EPAD, is a doubling over the last month, while it is an increase 
of around 40% for DK2. The trend in Southern Sweden is even more substantial. 
There, the YR-21 EPAD for SE3 (Stockholm) has nearly tripled in price during the 
last month and now costs nearly EUR 10/MWh. In SE4 (Malmø), the YR-21 EPAD 
has doubled during the same period to just over EUR 15/MWh. 

This is a very significant development, which naturally affects consumers with 
variable EPAD in their contracts in particular, and it is worth noting that we con-
tinue to experience cable issues in the Nordic region, even though the bottleneck 
is not as noticeable as it was a couple of months back. In order for the price of 
the EPADs to fall, we would need to see increasing Nordic system prices or price 
falls in Germany. 
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