
Oil

Thursday, the international oil market edged down, with focus remaining on the increasing corona virus figures both in the US and in 
the rest of the world. Daily cases are hitting record high levels and the market fears it could lead to decreasing demand. The Brent front 
month contract closed the day at 42,35 USD/bbl, down 0,94 USD/bbl for the day, and the first signals Friday point towards another 
bearish session. 

Gas
Yesterday, the carbon market was once again the decisive factor for the European gas markets, and as carbon edged down, gas fol-
lowed suit. With falling carbon prices, gas becomes less profitable as a fuel compared to coal, leading to falling prices. Furthermore, the 
market continues to battle heavy oversupply and storage levels could reach 100 % again soon. 

Coal
The European coal market retreated as well yesterday, as carbon continues to decide the direction on the fuel markets. The API 2 Cal-21 
contract fell another 0,34 USD/t, closing at 57,85 USD/t, retreating further from the four-month high reached earlier in the week. We 
could see further losses in Friday’s trading. 

Carbon
On the European carbon market, prices dropped for a third straight day yesterday. The market closed with a price of 28,61 EUR/t, down 
0,71 EUR/t for the day. We expect further losses today, but overall, we still see an upside on the market ahead of the upcoming EU 
climate reform which will be negotiated during autumn. 

Hydro
Ahead of the weekend, the Nordic weather outlook remains both wetter and milder than seasonal average. Low pressures are set to 
dominate the area both during this weekend and throughout next week. The hydro balance surplus has increased to around 10 TWh and 
the outlook remains bearish for the Nordic power market. 

Germany
Yesterday, the German power market edged down for a second straight day, continuing to track the movements on the carbon market. 
The country’s Cal-21 contract closed at 42,00 EUR/MWh, down 0,71 EUR/MWh for the day, and we expect prices to fall further Friday 
as carbon appears to edge further down. 

Equities
After a bullish opening, the international stock markets turned bearish once again yesterday, as the corona virus developments contin-
ue to hamper the optimism. Every day seems to lead to new record high cases in the US, and this is causing traders to lake less risk on 
the market. We expect another negative session Friday. 

Conclusion

Carbon continues to be a very important price driver for the Nordic power market and yesterday, we saw falling prices once again. The 
Q4-20 contract fell 0,61 EUR/MWh to 20,15 EUR/MWh, supported by wet and mild weather forecasts, while the YR-21 contract was 
down 0,60 EUR/MWh, closing at 22,55 EUR/MWh. Friday, both Germany and the carbon market appear to continue down and it could 
cause another bearish day in the Nordic area as well. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

08-jul 38,40 38,40 15,37 32,87 26,46 1,34 2,59 August 32,55 33,90 25,15 27,15 35,65 6,15 9,15 August 44,14 22,75 62,84

09-jul 41,86 41,86 15,30 37,91 31,14 1,57 3,84 Q4-20 33,45 34,95 26,10 27,90 38,15 18,50 20,15 Q4-20 45,16 34,26 0,00

10-jul 32,02 32,44 15,05 27,51 15,40 1,57 3,52 2021 33,93 35,10 24,95 27,33 32,13 22,55 22,55 2021 47,02 38,06 0,00


