
Oil

Compared to other markets, the international oil markets are not making any noticeable fluctuations at the moment. Yesterday, the 
market moved more or less sideways once again, as corona virus concerns and high inventory levels in the US limit the overall inter-
national hopes of a recovery of the market following the corona lockdowns. The Brent front month contract closed yesterday at 43,29 
USD/bbl and we could see another neutral day Thursday.

Gas
We have seen some relatively big gains on the European gas markets recently, carried by both bullish carbon and low wind power 
generation, but yesterday, the market retreated. Europe remains oversupplied and even though the worst demand slump following the 
corona virus has disappeared, storage levels remain well above average. 

Coal
After reaching a five-month high price level during the precious session, European coal prices retreated along with the carbon market 
yesterday. Carbon remains the most important factor, and when it faces a downturn like the one it saw yesterday, it affects coal as well. 
The API 2 Cal-21 contract fell to 58,19 USD/t and we expect it to rise along with carbon again today.

Carbon
On the European carbon market, we saw falling prices yesterday, as the market is adjusting a bit following the recent big upturn. Yester-
day, the benchmark contract fell to 29,32 EUR/t, but it seems highly likely that the bullish run will return soon, as the market will test the 
30 EUR/t barrier and reach a new all-time high within the coming weeks. 

Hydro
Thursday morning, yesterday’s Nordic weather outlook is largely confirmed, as the next 10 days will offer precipitation amounts slightly 
above average while temperatures will remain a couple of degrees below normal. Since the outlook is largely unchanged, we do not 
expect it to cause any noticeable fluctuations on the Nordic power market today. 

Germany
Nothing suggests that the long end of the German power market will stop following the movements on the carbon market anytime 
soon, and the country’s Cal-21 contract therefore edged down yesterday following three straight sessions with gains. It closed at 42,71 
EUR/MWh, but we expect the market to start rising again as carbon returns to the bullish sentiment.

Equities
The corona virus concerns are not able to stop the international stock markets from rising in the same way as we saw back in February 
and March. Yesterday, the US markets edged up once again after the European market had seen losses earlier in the day. The first 
signals from Asia early Thursday are rather bullish. 

Conclusion

Wetter and milder weather forecasts, combined with falling prices on the fuel, carbon and German power markets led to a bearish 
session on the Nordic power market as well Wednesday. The Q4-20 contract fell 0,31 EUR/MWh, closing at 20,76 EUR/MWh, while the 
YR-21 contract was down 0,70 EUR/MWh, closing at 23,15 EUR/MWh. Thursday, rising prices seem like the most likely scenario on the 
long end of the curve as carbon and the German power market appear to rise again.
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07-jul 16,27 16,34 9,40 15,70 16,04 1,05 1,72 August 33,20 34,50 24,75 27,50 35,50 6,50 9,50 August 45,06 23,38 62,82

08-jul 38,40 38,40 15,37 32,87 26,46 1,34 2,59 Q4-20 34,06 35,51 26,59 28,51 37,76 19,11 20,76 Q4-20 45,99 34,66 0,00

09-jul 41,86 41,86 15,30 37,91 31,14 1,57 3,84 2021 34,25 35,48 25,60 27,55 32,70 23,15 23,15 2021 47,64 38,44 0,00


