
Nordic energy consumption declining

There were further major price falls in 
the Nordic energy market last week. 
This was in spite of there having been 
drier weather forecasts for the coming 
period for parts of the week. Neverthe-
less, the market remains completely fo-
cused on the coronavirus crisis and the 
enormous consequences it is having on 
the international economy. Fuel, and 
the carbon emissions allowance prices 
in particular, continued to decline last 
week and the Nordic region has elected 
to follow suit. The Q2-20 contract now 
costs just EUR 8.15/MWh, EUR 2.10/
MWh less than last week. The YR-21 
contract has fallen by EUR 3.30/MWh 
and now costs EUR 20.55/MWh.

The market has now been plunged 
even further downwards, and the ex-
tremely low prices make the current 
situation ideal for considering hedging 
for the coming years. When the mar-
ket senses that the worst is behind us 
where the coronavirus crisis is con-
cerned, we will undoubtedly experi-
ence a notable upward adjustment, so 
hedging is clearly recommended at the 
current time.
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As expected, energy consumption both in the Nordic region and the rest of Europe is declining as a result of the coro-
navirus crisis. Analysts predict that consumption could decrease by as much as 10% as a result of the virus.

Here and now Substantial fall in the carbon market

The very sharp price fall in the 
European carbon emissions allowance 
market was one of the most notable 
events of the last week and one of the 
determining factors behind the Nordic 
energy prices having fallen further. The 
benchmark contract in the allowance 
market, EUA Dec-20, closed at a price 
EUR 15.54/t on Monday, which is a fall 
of no less than EUR 8.50/t, or around 
35%, in less than two weeks. The 
market had managed to resist when 
the fuel markets experienced sharp 
falls at the start of the year, but they 
have now had to surrender to the 
coronavirus crisis. The coronavirus and 

the impact it will have on the European 
economy are expected to result 
in both substantially lower energy 
consumption and falling activity in the 
transport and industry sectors. In the 
last week, leading economists have 
said that the coronavirus crisis could 
have a greater impact on the global 
economy than the 2008-2009 financial 
crisis and that the prospect of several 
years of economic slowdown means 
that the allowance markets have been 
forced to adjust downwards after 
otherwise having climbed steadily in 
the last couple of years.

Forward Wk 12 (EUR/MWh) Wk 13 (EUR/MWh)
Expectation (wk 

14)

ENOMAPR-20 10.20 8.45 ↗

ENOQ2-20 10.25 8.15 ↗

ENOYR-21 23.85 20.55 ↗

SYHELYR-21 8.68 8.40 →

SYOSLYR-21 0.45 0.30 →



Precipitation: The first half of 
week 13 looks set to be very wet, 
but high pressure from the end 
of the week will cause precipita-
tion volumes to decrease. Over-
all, the ten-day forecast remains 
above normal for the season, 
and the hydro-balance surplus 
remains very high.

Production and spot: Spot pric-
es fell further last week, and the 
average Nordic system price was 
EUR 8.06/MWh. We anticipate 
that the level could fall even fur-
ther in the coming week, with 
wind power production expected 
to increase.

The price of the Finnish YR-21 
EPAD fell last week and it is now 
trading at EUR 8.40/MWh. In 
Norway, the NO1 EPAD (Oslo) fell 
slightly and now costs EUR 0.30/
MWh. 

EPADs

Forecasts
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Electricity consumption declines due to coronavirus

Electricity consumption is declining across all of Europe due to the coro-
navirus. Analysts predict that Nordic energy consumption could fall by 
10% in the coming months.

The coronavirus crisis has struck Europe for real over the last couple of weeks. 
Closed schools, universities and daycare centres, scaled down or completely 
halted production in workplaces and outright curfews have become the reality 
of everyday life for millions of people. A complete change to everyday life is also 
reflected in energy consumption, and we are now beginning to see the initial data 
as to how the coronavirus is affecting consumption in the Nordic region. 

In week 11, electricity consumption in the Nordic region was 8.5 TWh, which is 
0.2 TWh less than the previous week and 0.3 TWh lower than the same week last 
year. As it was only during week 11 that the coronavirus started having a real 
impact on everyday life in the Nordic region, it seems extremely likely that the 
figure for week 12 will be even lower. 

The new figures indicate that consumption is declining during the coronavirus 
crisis, but there is disagreement among analysts as to how much consumption 
levels will fall. The energy news site Montel has spoken with analysts from sev-
eral energy companies and analysis bureaus, with different predictions for the 
coming period. An analyst at StormGeo estimates that consumption has already 
fallen by 5-7% and that we will soon reach a fall of 10%, while an employee at 
Refinitiv considers a decline in consumption of 7-10% as realistic for the coming 
months. Other analysts predict slightly lower falls. 

Nevertheless, the analysts agree that a substantial fall in consumption would be 
contingent upon a global recession and declining industrial production, as ob-
served in connection with the financial crisis in 2008-2009, when annual Nordic 
energy consumption fell by 35 TWh as a result of economic slowdown. Montel 
predicts that European electricity production could, in a worst case scenario, fall 
by up to 20% as a result of the coronavirus crisis. Like all other forecasts relating 
to the development of the virus, these figures are, however, characterised by 
great uncertainty and only time will tell how much consumption will fall by.

Denmark NorwayFinlandSweden Germany


