
Oil

The steady upturn on the oil market continued yesterday, as production disturbances in Libya and unrest regarding the Venezuelan 
production currently overshadows the demand concerns caused by the corona virus outbreak in China. The Brent front month contract 
closed Wednesday at 59,12 USD/bbl, up 1,37 USD/bbl for the day and the contract has now gained more than 10 % in just over a week. 
Thursday, the first signals point towards further gains.

Gas

Following several straight bullish days, the uptrend on the European gas markets came to an end yesterday. Although the market 
continues to receive bullish support from the oil and carbon markets, the mild weather forecasts and strong supply weighed heavier 
yesterday. With temperatures expected above average in most of Europe for the coming weeks, nothing suggests that demand will 
ramp up anytime soon. 

Coal
With weather forecasts suggesting that winter will never really arrive to Europe this season, the bearish pressure on the oversupplied 
European coal market is very strong. The market has made some short recovery, but the overall sentiment remains negative. The API 2 
Cal-21 contract fell 2,08 USD/t yesterday, but could be up for somewhat of a recovery today.

Carbon

European CO2 quota prices continued upwards yesterday, on technical indicators and increased buying interests despite the low power 
demand across Europe this winter. The benchmark contract was up another 0,57 EUR/t, settling at 25,71 EUR/t, with the losses on the 
fuel markets limiting the upside. The way from here looks uncertain, but we consider the downside stronger than the chance of further 
gains right now.

Hydro
Some weather forecasts suggest, that we will see cooler conditions in the Nordic area from next week on, although the level will still re-
main above average in terms of both precipitation and temperatures. We could see a high pressure dominate for some days, but overall, 
the outlook does not offer any bullish support to the Nordic power market right now.

Germany
The German power market received some mixed signals yesterday due to the continuously rising carbon prices and the losses on the 
coal and gas markets. German demand remains muted compared to seasonal normal due to the mild weather. The country’s Cal-21 
contract ended up falling another 0,15 EUR/MWh to close at 42,95 EUR/MWh. Today, we expect an upwards adjustment.

Equities
Wednesday, news concerning the corona virus outbreak in China continued to dominate the global financial markets. The Chinese 
government seems willing to boost the country’s slowing economy, and the stock markets responded bullishly to this. Thursday, the 
markets are falling a bit in Asia however, on a day where we will get key figures on retail sales from the Eurozone. 

Conclusion

Yesterday, we saw another day with short-term contracts dropping to new record lows. The weather forecasts indicate that the mild 
and wet conditions will continue well into March, and the hydro balance surplus continues to grow. The Q2-20 contract fell another 0,70 
EUR/MWh to 11,30 EUR/MWh, while the YR-21 contract was down 0,50 EUR/MWh, settling at 26,40 EUR/MWh. In Thursday’s trading, 
we expect a rebound due to the gains on the German power market.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

18-feb 13,92 13,92 13,92 13,92 24,83 10,78 10,95 February 22,88 24,38 17,50 16,50 28,00 11,20 11,50 February 42,35 29,07 86,14

19-feb 27,92 28,31 28,31 28,31 33,14 11,03 12,40 Q2-20 28,93 30,65 14,80 15,80 29,45 11,05 11,30 Q2-20 42,72 29,28 0,00

20-feb 17,35 17,49 17,49 17,49 33,12 10,18 10,43 2020 34,28 35,73 28,25 29,78 35,25 26,40 26,40 2021 45,53 39,78 0,00


