
Oil

On the crude oil market, we saw another day with falling prices yesterday. The most recent data on US inventories showed an increase, 
something which caught the market by surprise and offered bearish support. Uncertainty due to the virus outbreak in China adds to the 
downside and yesterday, the Brent front month contract edged down another 1,17 USD/bbl, closing at 62,04 USD/bbl. We expect the 
market to stabilize today.

Gas

Spot prices across the European gas markets are very low right now due to the mild temperatures. The weather also affects contracts 
across the curve, as demand remains weak while supply is abundant. Storage capacity across Europe is currently at 73 %, compared to 
a level of 57 % at the same time last year. Meanwhile, LNG arrival to Europe from other continent remains strong. The first signals today 
point towards a rebound.

Coal
With European gas prices continuing to fall, the pressure on the related coal market also remains intact. High competition from gas has 
caused coal prices to fall steadily over the last several months. The mild weather forecasts added to the downside, and as with gas, 
stock levels are well above average across the continent.

Carbon
The European CO2 quota market edged down in yesterday’s session. The benchmark contract was down 0,31 EUR/t, closing at 24,70 
EUR/t after trading even lower during the day. The market has an eye on the German plans for a coal exit, but it appears as if technicals 
are the main factor driving prices at the moment. Friday, sideways trading seems likely.

Hydro

Throughout the next two weeks, precipitation in the Nordic area is expected above average. The next week looks like the wettest one, 
whereas the first week of February looks a bit drier although still wetter than average. As a result, the hydro balance surplus increases. 
Temperatures are set to remain 3-4 degrees above average throughout the period as well. The outlook offers bearish support to the 
short end of the Nordic power market.

Germany
Coal, gas and carbon emission prices continued to fall yesterday, and therefore, it was no surprise to see the German power market 
edge down as well. The country’s Cal-21 contract fell another 0,60 EUR/MWh, closing at 42,15 EUR/MWh, the lowest price level in 
around one and a half year. We expect a calmer session today as the fuel and carbon markets appear to stabilize. 

Equities
The virus outbreak in China has become the main topic on the international stock markets, where we saw a downturn yesterday as well. 
Disappointing key figures on unemployment from the US added to the downside. Early Friday, the first signals from Asia are positive 
and we expect a bullish session in Europe as well. 

Conclusion

For a second straight day, we saw rising prices on parts of the Nordic power market yesterday. The weather forecasts had turned cooler 
and drier, and this affected the short end of the market. The Q2-20 contract rose by 0,82 EUR/MWh, closing at 21,20 EUR/MWh, while 
the YR-20 contract was down however, due to the falling fuel and carbon markets. It closed at 29,55 EUR/MWh, down 0,10 EUR/MWh. 
We could see the bearish sentiment return to at least the short end of the market today.
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22-jan 24,25 40,60 20,77 37,09 25,50 21,71 21,16 February 29,43 30,86 26,48 30,23 33,48 23,60 24,48 February 41,49 31,43 110,96

23-jan 20,85 36,35 20,76 36,35 40,27 20,76 20,74 Q2-20 32,85 34,73 22,00 24,70 32,25 20,95 21,20 Q2-20 41,96 30,00 0,00

24-jan 19,83 19,83 19,76 19,76 25,82 19,96 19,70 2020 35,70 36,53 31,10 32,80 36,15 29,55 29,55 2021 44,60 39,15 0,00


