
Oil

Following a bearish sentiment earlier in the week, we saw a big price jump on the international oil markets yesterday. The decisive 
factor on the market yesterday was the new data from the US, which showed a rather sharp drop in the country’s inventory levels. This 
immediately caused rising prices on the market, where the Brent front month contract was up 2,18 USD/bbl, settling at 63,00 USD/bbl. 
Thursday, we could see different scenarios, as all focus is now on the upcoming OPEC summit.

Gas
After dropping to the lowest level in more than two years Tuesday, the European gas markets managed to find some foothold 
yesterday. The market received bullish support from the related markets, but fundamentals are still overall very bearish as supply still 
outweighs demand significantly across the continent.

Coal

Demand remains very low on the European coal markets, which receive fierce competition from gas. There are no signs that the market 
is going to improve anytime soon, as the European economy is weak and the overall political sentiment towards coal is negative. 
Yesterday, the API 2 Cal-20 contract fell another 0,10 USD/t and closed at a year-low of 62,24 USD/t. We expect further losses in the 
coming time. 

Carbon
The European carbon market recovered yesterday following some losses during the previous days. The benchmark contract climbed 
0,74 EUR/t and closed the day at 24,74 EUR/t. Until the option expiry next week, the market will likely remain within the 24-26 EUR/t 
ranch and from then on much will depend on the British election. 

Hydro
Early Thursday, we see a somewhat wetter and milder weather outlook compared to yesterday. Temperatures are still expected below 
average during most of next week, but not as low as previously projected. Precipitation is set to vary throughout the period. The outlook 
is rather bearish for the Nordic power market. 

Germany
On the German power market, we saw a recovery yesterday following a four-day losing streak. The bullish sentiment on the carbon 
market was the most important factor on the market, but the continuous losses on the coal market limited the upside. The German Cal-
20 contract gained 0,14 EUR/MWh, closing at 44,40 EUR/MWh. The first indications Thursday point towards falling prices.

Equities
We saw a rather bullish sentiment on the stock markets yesterday following the losses during the previous session. Once again, it 
was trade war negotiations that dominated the news, but the big increase on the oil market was positively received as well. We expect 
another bullish session in Europe Thursday. 

Conclusion

On the short end of the Nordic power market, we saw falling prices yesterday due to milder weather forecasts. The Q1-20 contract was 
down 0,25 EUR/MWh, closing at 42,70 EUR/MWh. On the long end of the curve, we saw a modest upside due to the bullish support 
from the carbon market and the German power market. The YR-20 contract was up 0,12 EUR/MWh, closing at 37,00 EUR/MWh. Thurs-
day, we expect a return to the bearish sentiment as the weather forecasts look milder and wetter, while fuels are carbon are heading 
downwards as well.
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02-dec 46,18 46,28 44,11 45,96 46,85 43,84 42,65 January 43,37 45,20 45,75 46,50 50,75 43,98 43,75 January 43,52 41,90 86,66

03-dec 49,46 50,55 47,87 50,40 51,71 48,19 42,60 Q1-20 43,65 44,83 44,18 45,45 49,10 43,35 42,95 Q1-20 43,80 41,91 0,00

04-dec 46,24 46,16 40,40 44,99 41,96 41,20 40,19 2020 43,01 43,86 38,08 40,13 43,86 37,28 36,88 2020 44,83 40,72 0,00


