
Oil

Once again, we yesterday saw a session with only limited fluctuations on the oil market. During a scheduled speech, Donald Trump 
made no relevant indications as to what way the trade war negotiations with China are going, and this led to another quiet day on the 
oil market. The Brent front month contract fell a marginal 0,12 USD/bbl and closed at 62,06 USD/bbl, and we expect a rather similar 
development Wednesday. 

Gas
There were no changes to the sentiment on the gas markets yesterday. Prices once again plunged across curve contracts, with the 
most traded contracts once again hitting year-lows following the fifth straight bearish session. The downside was likely strengthened by 
a rather sudden downturn on the carbon emission market. Nothing suggests that the market should not fall further from here on.

Coal
Despite the losses on the related gas and carbon markets, the European coal market managed to trade up in Tuesday’s session. The API 
2 Cal-20 contract climbed 0,61 USD/t and closed the day at 63,03 USD/t. Although oversupply remains heavy, some ongoing concerns 
about a strike that could disturb South African production offered some bullish support. 

Carbon

After opening the day with a minor upturn, the European CO2 quota market suddenly changed direction yesterday. The German 
government announced a new draft plan for the country’s coal sector, and since the plan avoided specifics on several areas, the market 
reacted bearishly. The benchmark carbon contract ended up closing at 24,12 EUR/t, 0,81 EUR/t lower than Monday. We do not expect 
further losses today.

Hydro
The weather outlook for the Nordic area suggests milder and wetter conditions from late this week, where a low pressure will start 
dominating. Until then, the outlook remains dry and cool. In total, the 10-day forecast is just below average in terms of precipitation and 
just above in terms of temperatures. As a result, the outlook is rather neutral for the Nordic power market.

Germany

Tuesday, the German power market had its fifth straight bearish day. The losses on both the carbon and gas markets were essential, 
and the country’s Cal-20 contract dropped to an eight-month low of 45,15 EUR/MWh, down 0,79 EUR/MWh for the day. A bullish 
sentiment on the coal market and cold weather limited the downside a bit. The downturn could continue Wednesday as milder weather 
forecasts offer bearish support.

Equities
On the financial markets, we saw a positive sentiment early in the day in Europe, but the risk-on sentiment disappeared later in the day 
in the US following Donald Trump’s remarks on the negotiation process with China. The US markets therefore closed weaker than the 
European and we could see the European markets edge down early Wednesday. 

Conclusion

For the first time in a very long time, we saw some significant fluctuations on the carbon market yesterday. The losses ended up as the 
most important price driver of the day on the Nordic market as well, with falling prices across the curve. The Q1-20 contract fell 0,85 
EUR/MWh and closed at 43,50 EUR/MWh, while the YR-20 contract was down 0,55 EUR/MWh, settling at 37,50 EUR/MWh. We consider 
falling prices the most likely scenario Wednesday as well.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

11-nov 41,06 43,82 43,65 43,68 49,32 43,65 43,87 December 39,52 41,78 41,50 42,75 46,38 41,25 41,25 Decem- 43,33 41,48 85,53

12-nov 40,61 42,24 41,79 42,24 46,80 42,36 41,84 Q1-20 44,48 45,78 45,05 46,38 49,40 43,90 43,50 Q1-20 43,95 43,30 0,00

13-nov 47,08 47,60 47,60 47,60 48,70 46,09 43,80 2020 42,48 44,15 39,30 40,75 44,45 37,70 37,50 2020 45,23 41,65 0,00


