
Oil

After a couple of days with gains, the international crude oil markets edged back down in yesterday’s session. The market continues to 
make some rather small fluctuations based on the rumors from the US-China trade war negotiations, but as long as no real news come 
out, there are no big movements. The Brent front month contract closed yesterday at 62,18 USD/bbl, down a marginal 0,33 USD/bbl, 
and the market is edging marginally up early Tuesday. 

Gas
While the day-ahead market remains strong on the European gas markets, the long end of the curve edged down for a fourth straight 
session. The NCG Cal-20 contract fell another 0,12 EUR/MWh and closed at 16,68 EUR/MWh. Almost every day right now, the market 
keeps reaching new year-lows, as massive oversupply remains the main price driver. 

Coal
For a second straight day, we saw a big downturn on the European coal markets, where prices have now dropped to a five-month low. 
Oversupply remains the biggest factor on this market as well, and low freight rates and bearish fundamentals from Asia add to the 
negative sentiment. Tuesday, the first signals point upwards but this could easily change during the day.

Carbon
The sideways trading continues on a carbon emission market, which has seen limited movements for quite some time now. The cool 
weather adds some short-term support, but as long as Brexit remains unresolved and buying interest at the auctions is low, the upside 
is limited. The benchmark contract closed at 24,93 EUR/t yesterday, up 0,09 EUR/t for the day and we expect an increase Tuesday.

Hydro
Tuesday morning, we see no major changes to the weather outlook. Throughout the next 10 days, precipitation amounts and tempera-
tures will remain below or at seasonal average. As a result of this, the hydro balance continues to weaken. It is now in a deficit of around 
10 TWh, the lowest level of the balance since August. 

Germany

On the German power market, there were no major fluctuations yesterday. Falling coal and gas prices offered bearish support, but mi-
nor gains on the carbon market and cold weather forecasts offset this. At the end of the day, the country’s Cal-20 contract had climbed 
a marginal 0,06 EUR/MWh and closed at 45,94 EUR/MWh. Tuesday, we expect another day with either sideways trading or marginal 
gains.

Equities
Yesterday, there were no noticeable fluctuations on the international stock markets. In the US and UK, the markets were closed due to 
public holiday, and the remaining markets had focus on key figures from China and trade war negotiations. Early Wednesday, the first 
signals from Asia are rather bullish and this sentiment could continue in Europe later in the day. 

Conclusion

Once again, fluctuations were small on the European carbon market yesterday, but the market did indeed edge up on both the short 
and the long end. This was primarily because of a weakening hydro balance and a modest increase in Germany as well. The Q1-20 
contract climbed 0,20 EUR/MWh to 44,35 EUR/MWh, while the YR-20 contract rose 0,25 EUR/MWh and settled at 38,05 EUR/MWh. 
Tuesday, rising prices is once again the most likely scenario but we do not expect any major gains.

Morning Report  November 12, 2019

The Morning report is produced on the basis of information about th Nordic power market from sources which Energi Danmark A/S finds reliable. We attempt to continuously keep data correct and up to date. Energi Danmark A/S assume no responsibility for the accuracy of the contents of this report. Energi 
Danmark A/S makes reservationsfor typing errors, calculation errors and asume no responibility for any loss or damage arising from the direct or indirect consequences following use of this material. Estimates and recommendations can be changed with no prior notice or warning. The report is confidential 
and only intended for clients of Energi Danmark A/S. Information contained in the report is of general nature and cannot be defined as advice. Readers are urged to seek closer advice in relation to specific questions. This material is not to be published or in any other way passed on for unauthorized use.

SECURITIES

Denmark NorwayFinlandSweden Germany

Expectation

-15

-10

-5

0
EUR/MWh SRMC 2017

DARK Spread (coal)
SPARK Spread (gas)

12
14
16
18
20
22
24
26
28
30
32

08-02-2016 08-05-2016 08-08-2016

EUR/MWh Forward price

ENOQ4-16 ENOYR-17

Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

10-nov 41,62 42,30 41,71 41,95 41,71 42,23 42,12 December 40,72 42,53 42,20 43,40 47,15 41,90 41,90 Decem- 43,93 42,44 85,28

11-nov 41,06 43,82 43,65 43,68 49,32 43,65 43,87 Q1-20 45,46 46,38 45,78 47,15 50,15 44,38 44,15 Q1-20 44,56 44,26 0,00

12-nov 40,61 42,24 41,79 42,24 46,80 42,36 41,84 2020 43,10 44,70 39,70 41,10 45,05 38,00 37,80 2020 45,82 42,45 0,00


