
Oil

Wednesday, the crude oil market managed to break the downtrend from the previous days, and edged slightly up instead. The Brent 
front month contract closed at 58,96 USD/bbl, up 0,46 USD/bbl for the day. Trading continues within the 60 USD/bbl barrier, as the 
market awaits further news regarding a potential extension of the OPEC production cuts, the ongoing US-China trade war and the tense 
situation in the Middle East. Thursday, we expect another downturn.

Gas
There were no major fluctuations on the European gas markets yesterday. Long-term supply on the market looks solid, with storage 
levels across the continent very high compared to seasonal normal. With the prospects of cooler weather from next week and on, we 
could see an increase in short-term demand, nut nothing that should affect the long end of the curve noticeably.

Coal
It appears as if the bullish momentum that struck the coal market earlier this month has disappeared again. Yesterday, the market 
edged down for a second straight day, as demand is weak while the supply concerns in Colombia are easing. The API 2 Cal-20 contract 
closed at 67,80 USD/t, down 0,95 USD/t for the day. Thursday, the the market looks set to stabilize. 

Carbon

On the carbon market, the bullish sentiment continued in yesterday’s trading. British PM Boris Johnson appears very positive that the 
country will be able to agree on a Brexit deal with the EU during the coming days, and the carbon market has responded positively to 
this. The market does however remain volatile and if the deal falls through during the coming summit, we could see prices fall sharply 
again. 

Hydro

Early Thursday, the Nordic weather forecasts are largely unchanged compared to yesterday. Precipitation is expected more or less 
around seasonal average during the forthcoming ten days, while temperatures are set to fall below average during the second half of 
next week. The outlook is largely neutral for the Nordic power market, which has already accounted for the cooler weather from next 
week and on. 

Germany

There were once again mixed signals on the German power market yesterday, and at the end of the day, the gains on the carbon market 
and the losses on the coal market had more or less offset each other. The German Cal-20 contract closed the day at 48,70 EUR/MWh, 
up a marginal 0,05 EUR/MWh for the day. The fluctuations on the carbon market will likely be decisive once again today and we expect 
a bearish session.

Equities
Yesterday, the news from the Brexit negotiations were the main focus point on the financial markets, and there were several fluctua-
tions during the day. The European Stoxx600 Index ended up closing more or less where it started, and the insecurity will likely remain 
high today.

Conclusion

The combination of cool weather forecasts from the middle of next week and on and rising prices on the carbon market and the German 
power market led to another bullish day on the Nordic power market Wednesday. The Q1-19 contract climbed 0,60 EUR/MWh and 
closed at 42,20 EUR/MWh, while the YR-20 contract settled at 35,80 EUR/MWh, 0,20 EUR/MWh higher than Tuesday. Today, we expect 
the market to retreat a bit as carbon and the German power market looks set for a negative session. 
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15-okt 43,63 45,76 45,33 45,76 50,37 35,21 36,86 November 45,28 46,08 40,70 43,20 48,88 39,45 39,45 Novem- 46,46 42,79 81,57

16-okt 46,76 46,76 46,76 46,76 47,94 35,68 37,37 Q1-20 45,12 46,55 43,95 45,55 50,02 42,45 42,17 Q1-20 47,61 48,82 0,00

17-okt 46,32 46,59 46,43 46,59 53,89 36,48 37,51 2020 42,53 43,98 38,03 39,30 44,75 36,03 35,80 2020 48,49 45,92 0,00


