
Oil

There were further losses on the crude oil market yesterday, where the Brent front month contract edged down another 0,61 USD/
bbl before settling at 58,74 USD/bbl. The market has doubts that the US and China are able to reach any sort of deal regarding the coun-
tries’ trade war, despite the positive signals from the US last week. If the conflict continues demand could decline during the coming 
year. News from the negotiations will continue to dominate the market today.

Gas
On the European gas markets, we saw rising prices yesterday, both on the short and the long end of the curve. Colder weather fore-
casts and reduced flows from Norway helped spot prices climb from the recent very low levels, but since there is no noticeable danger 
to winter supply, the upside was limited on the long end of the curve.

Coal
Following seven straight bullish days on the European coal market, prices fell a bit in yesterday’s trading. The API 2 Cal-20 contract 
fell 0,90 USD/t to close at 68,75 USD/t, and the question now is, if the recent gains were just the result of bullish support from other 
markets, or if the fundamentals have indeed changed. Today, the market opens with sideways trading.

Carbon

The European carbon market traded slightly up during Tuesday’s session, before making a big jump at the end of the day. Positive news 
started coming out late yesterday from the Brexit talks between the EU and the UK, with negotiators apparently closing in on a deal. 
The carbon market reacted to this with a steep increase. The benchmark contract was up 1,56 EUR/t, closing at 25,71 EUR/t. Brexit will 
remain in focus Wednesday.

Hydro
Expected precipitation in the Nordic area during the forthcoming ten days is just around seasonal normal. Meanwhile, temperatures are 
set to decrease from the current level above average to well below during next week. This outlook is confirmed early Wednesday and 
could offer further bullish support to the Nordic power market. 

Germany

As the carbon market started rising early yesterday, the German power market edged up as well. Cooler weather forecasts added to the 
upside on the short end of the curve. The country’s Cal-20 contract ended up closing at 48,65 EUR/MWh, 0,70 EUR/MWh higher than 
Monday’s close. Due to the late gains on the carbon market yesterday, we expect the German power market to continue upwards early 
Wednesday.

Equities
Yesterday, the stock markets were positive in both Europe and in the US, due to renewed hopes that the UK and the EU will finally be 
able to reach an agreement that could suit both parts. As a result of the positive signals from the negotiations, the European Stoxx600 
Index edged up more than 1 %. The topic will decide today’s fluctuations as well. 

Conclusion

Tuesday, the Nordic power market responded bullishly to cooler weather forecasts and to gains on both the gas and the carbon mar-
kets. The Q1-20 contract ended up rising 0,52 EUR/MWh, closing at 41,67 EUR/MWh, while the YR-20 contract was up 0,31 EUR/MWh, 
settling at 35,60 EUR/MWh. Wednesday, it seems likely that we will see the upturn continue, as the late gains yesterday on the carbon 
market are still to be accounted for. 
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14-okt 38,63 40,65 43,82 43,82 50,38 34,49 36,48 November 44,21 45,16 39,53 42,28 48,03 38,53 38,53 Novem- 46,21 42,56 81,97

15-okt 43,63 45,76 45,33 45,76 50,37 35,21 36,86 Q1-20 44,67 46,05 43,50 45,05 49,65 41,95 41,67 Q1-20 47,46 48,77 0,00

16-okt 46,76 46,76 46,76 46,76 47,94 35,68 37,37 2020 42,33 43,78 37,83 39,10 44,60 35,83 35,60 2020 48,39 46,03 0,00


