
Oil

Following the extreme conditions Monday, where the market made its largest day-to-day price jump in more than 30 years, the interna-
tional oil market edged back down in Tuesday’s trading. The Brent front month contract closed at 64,55 USD/bbl, a fall of 4,47 USD/bbl. 
Saudi Arabia announced that their oil production will be back to normal faster than previously anticipated, and the fears on the market 
eased due to this. Wednesday, we expect the market to calm down following some huge fluctuations during the previous day.

Gas

On a day where the oil market lost a lot of the huge gains from the previous session, the European gas markets edged back down as 
well. The oil market is the decisive price driver right now, and the big fluctuations cause the related markets to make similar movements. 
Supply is still abundant across Europe, with storage levels well above 90 %. We expect the market to return to the normal conditions 
now, with limited fluctuations.

Coal
Tuesday, we saw falling prices on the European coal markets. For a second straight day, the oil market was the main price driver, and 
with sharply falling oil prices, the coal market was set for losses as well. The fundamentals on the coal market itself have been pushed in 
the background for some time. The API 2 Cal-20 contract fell 1,08 USD/t and closed at 69,71 USD/t. 

Carbon

The European carbon emission market fell in Tuesday’s trading, erasing the gains from the previous session. The market sees improving 
supply right now, but the situations regarding the French nuclear sector is still a point of interest now where the Saudi oil scare appears 
to have eased. The benchmark carbon contract fell 0,76 EUR/t yesterday, settling at 26,22 EUR/t. The market should start focusing on 
the old 

Hydro
Expected precipitation during the next ten day is well below seasonal average. The rest of this week in particular looks dry. Early next 
week, the conditions are set to turn wetter, as a low pressure will start dominating. The hydro balance is still in a marginal surplus 
despite the recent drier forecasts, and in total, the outlook is rather neutral for the Nordic power market.

Germany
After a big price jump Monday, the German power market – like the fuel and carbon markets – lost a lot of the ground Tuesday. The 
country’s Cal-20 contract fell 1,40 EUR/MWh and settled at 50,30 EUR/MWh, a clear indication that the price jump Monday was merely 
a scare. Wednesday, we could see another downturn, although more limited than yesterday.

Equities
There were no big fluctuations on the European stock markets yesterday, as the markets continue to await further news regarding the 
British Parliament and the negotiations in the US-China trade war. Later in the day, the US markets edged marginally up, and the Asian 
markets appear to trade up slightly early Wednesday. 

Conclusion

For a second straight day, the Nordic power market failed to make the same huge fluctuations that we saw on the related markets. 
Slightly drier weather forecasts were offset by losses on the German powe rmarket, although the German losses were not so large 
initially. The Q4-19 contract rose a marginal 0,10 EUR/MWh, settling at 38,20 EUR/MWh, while the YR-20 contract was down 0,02 EUR/
MWh, closing at 35,98 EUR/MWh. Today, we expect a downturn as the market has to make up for the late losses yesterday in Germany.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

16-sep 34,01 35,08 29,84 34,61 39,21 25,67 29,60 August 42,08 43,08 36,70 40,40 45,40 35,15 35,15 August 47,11 37,11 90,01

17-sep 31,34 35,63 35,38 36,16 49,33 28,83 33,84 Q4-19 44,68 46,23 39,68 42,00 46,10 38,20 38,20 Q4-19 47,53 43,77 0,00

18-sep 36,36 39,28 36,60 38,60 48,88 28,35 34,30 2020 43,56 44,63 37,86 39,48 43,11 36,11 35,98 2020 49,03 47,24 0,00


