
Coal market gains some traction

Neutral hydro-balance as autumn sets in

At the start of autumn, the Nordic 
hydro-balance is extremely close to 
0, according to data published by the 
PointCarbon analysis bureau. After 
having been at a relatively large deficit 
only one month ago, we are now back 
to a largely neutral level, and this is 
something that suits the hydro-power 
producers well. At this time of year, 
Nordic water reservoirs approach the 
highest water levels of the year and, 
if there had been a major hydrological 
surplus, the hydro-power producers 
would have been forced to sell their 
electricity at cheap prices. This is 
currently not the case and instead we 

are experiencing stable spot prices 
as a result of the producers having 
a good overview of the market. The 
average Nordic system price for week 
35 and 36 was EUR 35.43/MWh and 
EUR 34.18/MWh respectively, and we 
anticipate that the level will remain 
close to this for the remainder of 
September at the very least. Demand 
is expected to increase in line with the 
weather getting cooler in September, 
but there is currently no cause for the 
spot prices to rocket. Sudden changes 
to the weather forecasts could, as 
always, change this scenario. 

Week 36 ended with further price falls 
in the Nordic energy market, but a 
price jump on Monday meant that the 
market recovered successfully. Most 
contracts therefore ended up more 
or less unchanged compared to last 
week, following a period in which the 
focus has been on the climbing coal 
prices, an uncertain allowance market 
and changeable weather forecasts. The 
Q4-19 contract closed at EUR 36.35/
MWh on Monday, a fall of EUR 0.30/
MWh for the week. The YR-20 contract 
now costs EUR 33.90/MWh, only EUR 
0.05/MWh less than at the same time 
last week. 

The prices are close to where they 
were last week, and our assessment 
of the market also remains unchanged. 
There is still room for price falls due 
to the uncertainties in the allowance 
market and the fear of another global 
recession. However, the coal price is 
climbing, and this could push German 
prices upwards, which in turn would 
also affect the Nordic region. Price falls 
appear slightly more probable than in-
creases. 

Our recommendation

Focus week 37 2019

Forward Wk 36 (EUR/MWh) Wk 37 (EUR/MWh) Expectation (wk 38)

ENOMOCT-19 34.08 34.00 ↘

ENOQ4-19 36.65 36.35 ↘

ENOYR-20 33.95 33.90 ↘

SYHELYR-20 7.10 8.90 →

SYOSLYR-20 0.53 0.53 →

The market is still not able to trade upwards and, last week, most contracts largely  
moved sideways. The coal market is heading upwards.

Here and now



Coal market may have hit its low point

Precipitation: The weather fore-
casts are currently somewhat 
uncertain. Remnants of hurri-
cane Dorian could be on their 
way over the Nordic region and 
this could cause extremely wet 
weather from the end of week 
36. Some forecasts do, however, 
predict that we will see some dri-
er weather.

Production and spot: As de-
scribed on page 1, the spot pric-
es are currently very stable and 
we anticipate this continuing in 
the coming week. Wind power 
production some way above the 
norm is expected during week 37 
and 38.

We experienced a substantial 
price jump in the Finnish YR-20 
EPAD last week. It climbed by no 
less than EUR 1.80/MWh and is 
now trading at a market price of 
EUR 8.90/MWh. In Norway, there 
were no fluctuations in the NO1 
EPAD for YR-20, which remains 
at EUR -0.53/MWh. 

The EPADs

Forecasts

Following a year of continual price falls in the international coal markets, 
there are now signs of the market having hit its low point. The market has 
now climbed slightly, but it is unlikely that any major price climbs are on 
the way.

On Monday, coal prices climbed again in Europe. This was the third trading day 
in a row on which the market had traded upwards and, in just the last couple of 
weeks, the price for one tonne of coal for delivery in 2020 has climbed by around 
5% to approximately USD 66. There are several factors in the market that indicate 
that the prolonged downturn could be coming to an end.

In both Europe and Asia, prices fell to their lowest levels in several years early 
this summer, and there are signs that the low prices have rekindled interest in 
buying. In Asia, demand has increased in both China and India, while in Europe, 
increasing consumption is being reported in Germany.

The market has been characterised by excess supply for a long time now but 
there are signs that the producers have started to adjust due to the low prices 
that make it less profitable to maintain high production levels. As an example, 
exports from Colombia are declining and production is also decreasing in China. 

Overall, it is clear from the European coal stores that the mismatch between 
supply and demand is no longer as obvious as was the case earlier in the year. 
The total stock level in the major Dutch/Belgian coal terminals was 6.43 million 
tonnes last week. Even though this remains 17% higher than at the same time 
last year, it is also the lowest level since March, according to data from Montel. 

Even though the market now appears to have found its footing, we doubt that 
there any major price jumps on the way. The trade war and fears relating to the 
future of the global economy will continue to cast a shadow over the market. We 
therefore believe that the market is more likely to remain stable at a level just 
above USD 60 per tonne in the coming period. 
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