
Oil

Tuesday, the crude oil market opened with sideways trading, but the sentiment turned bullish later in the day. The market made a 
sudden upturn after US President Donald Trump decided to back off on his most recent tariff addition against China, giving hope that 
the countries are near a deal in the long-lasting conflict. The Brent front month contract climbed 1,73 USD/bbl on the news, settling at 
61,30 USD/bbl. We expect a downwards adjustment today.

Gas
After hitting the lowest price level in more than a year during the previous day, the long end of the European gas markets edged back 
up yesterday, with a bullish oil market and outages in the Norwegian production offering support across the curve. The NCG Cal-20 
contract was up 0,27 EUR/MWh, closing at 18,19 EUR/MWh.

Coal
On an overall bullish day across the markets, the European coal markets edged up as well. The overall fundamentals on the market re-
main rather bearish, but the gains on the related markets and on the power market was enough to cause a rebound following the recent 
losses. Wednesday, we expect the market to start falling again, as the signals from Asia remain bearish.

Carbon
Following some quite big price drops during the previous week, the European carbon emission market rebounded to some extent 
yesterday. The benchmark contract was up 0,40 EUR/t, settling at 27,10 EUR/t. A stronger auction result caused the upside and this 
affected the related markets as well. We expect fluctuations to remain high during the coming time.

Hydro
Early Wednesday, we see slightly drier weather forecasts compared to yesterday’s outlook, as the weather change is still expected to 
happen around the end of this week, where the current wet conditions will be replaced by drier weather. In total, the 10-day forecast is 
a little drier in terms of precipitation, a bullish signal for the Nordic power market.

Germany
The bullish sentiment across the fuel markets and the carbon emission market also caused the German power market to rise yesterday. 
The country’s Cal-20 contract was up 0,35 EUR/MWh, closing the day at 49,15 EUR/MWh. A high spot price for Wednesday added to the 
upside. The first signals today point towards a neutral session.

Equities
Yesterday, the financial markets opened with losses, but the sentiment changed later in the day where Donald Trump announced a 
delay to the new tariffs on Chinese goods, spurring hope that the countries are doing well in the trade war talks. The Asian markets are 
rising as well early Wednesday, where focus will also be on GDP figures from the Eurozone.

Conclusion

On the Nordic power market, we saw a bullish sentiment yesterday. The market received support from drier weather forecasts, and as 
the fuel and carbon markets started rising later in the day, the upturn was strengthened. The Q4-19 contract was up 0,50 EUR/MWh, 
closing at 38,65 EUR/MWh, while the YR-20 contract climbed 0,25 EUR/MWh to 36,15 EUR/MWh. Today, we expect a neutral session, 
possibly with slightly rising prices on the short end of the curve due to the drier weather forecasts.
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12-aug 41,24 41,95 36,46 38,78 51,61 35,88 36,61 August 41,88 44,33 39,55 40,55 46,75 36,30 36,55 August 46,07 35,23 79,16

13-aug 39,46 39,57 37,02 39,11 56,13 36,17 36,84 Q4-19 43,05 44,20 39,50 41,60 45,25 38,65 38,65 Q4-19 46,47 43,76 0,00

14-aug 39,48 39,55 35,09 39,02 55,75 34,41 35,32 2020 41,78 43,58 37,50 38,95 42,20 36,30 36,15 2020 48,24 46,09 0,00


