
Oil

The quite big downturn on the international oil markets continued in yesterday’s trading, where the Brent front month contract dropped 
another 1,73 USD/bbl, closing at 61,93 USD/bbl, the lowest price level on the market in around a month. Prospects of weakening 
demand during the coming years is a continuous bearish factor for the market, as is the high US production. Friday morning, the market 
rebounds due to new skirmishes between the US and Iran in the Persian Gulf. 

Gas
On the European gas markets, prices just keep on falling at the moment, with yet another loss of 0,11 EUR/MWh for the NCG Cal-20 
contract yesterday. It closed the day at 18,98 EUR/MWh. The market faces strong supply and high storage levels compared to the 
previous years. Friday, we expect further losses.

Coal
While the oil and gas markets saw a downturn in yesterday’s trading, the European coal markets managed to avoid losses despite the 
bearish fundamentals that continue to dominate the markets. Demand for coal might increase during the coming weeks if a new heat-
wave strikes Central Europe and forces a downscale of nuclear operations in France. 

Carbon
There were further losses on the European carbon emission market yesterday. The result of the EUA auction was quite weak, and with 
falling gas prices, the market responded with yet another downturn. The benchmark quota contract closed at 27,78 EUR/t, down anoth-
er 0,69 EUR/t from Wednesday. The market should remain very unstable during the coming time.

Hydro
In the Nordic area, we see a weather outlook, which predicts precipitation amounts just around average during the remainder of July, 
possibly with a couple of days either slightly drier or slightly wetter than average. In total however, both temperatures and rain amounts 
look set to remain around normal, and this is a neutral outlook for the Nordic power market. 

Germany

The German power market reacted promptly to the fiercely falling gas and carbon prices yesterday, with a bearish sentiment across 
the curve. The country’s Cal-20 contract fell another 0,23 EUR/MWh and closed at 51,12 EUR/MWh. The downside was supported by 
the fact that the fears of a new heatwave are easing a bit according to the most recent weather forecasts. We expect a calmer session 
today.

Equities Thursday, we saw a slightly bullish sentiment on the European stock markets, while the US markets edged down. The markets see quite 
limited activity at the moment due to summer holiday season in large parts of the world.

Conclusion

After opening the day bullishly, the Nordic power market changed direction in yesterday’s session. The weather forecasts remain dry, 
but the big downturn on the gas and carbon markets overshadowed this and caused the market to edge down. The Q4-19 contract was 
down 0,20 EUR/MWh, closing at 42,65 EUR/MWh, while the YR-20 contract fell 0,25 EUR/MWh and closed at 37,75 EUR/MWh. Friday, 
we expect a neutral or slightly bearish sentiment.
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17-jul 45,88 45,88 38,73 44,43 51,78 38,73 38,74 August 43,89 45,27 40,64 41,64 46,14 38,92 38,64 August 46,83 32,93 87,10

18-jul 43,93 43,93 38,58 42,98 56,56 38,58 38,74 Q4-19 46,65 47,63 43,40 44,90 47,53 42,88 42,65 Q4-19 47,74 46,32 0,00

19-jul 44,81 44,81 38,12 41,95 54,19 38,12 38,61 2020 43,03 44,93 39,15 40,25 42,55 37,78 37,75 2020 49,48 48,27 0,00


