
Downturn in coal market continues

Falling prices continue in coal market

The period of crisis has not come to 
an end in the European coal market. 
On Tuesday morning, the price of the 
API 2 Cal-20 contract, for one tonne 
of coal for delivery next year, was 
USD 69.00/tonne, which is the lowest 
price level observed for more than 
18 months. The role of coal power in 
European energy mixes has largely 
been absorbed by gas, and there is 
nothing to currently indicate that this 
situation is about to change as the 
gas markets continue to receive large 
volumes of LNG from other parts of the 
world. In the meantime, European coal 
stores remain well stocked compared 

to normal, and we anticipate that the 
oversupply in the market will continue 
in the coming months if all of the major 
coal-producing countries manage to 
keep exporting at the current  level. In 
Asia, coal consumption has recently 
increased somewhat, with China in 
particular appearing to have increased 
coal-based electricity production, but 
this is not having any serious impact 
on developments in Europe.

Last week was characterised by very 
moderate price fluctuations in the Nor-
dic energy market. Overall, the week 
ended largely at the same price level 
as it started, both with regard to the 
short-term and long-term contracts. 
Following a strong start, the allowance 
market fell towards the end of the 
week, and the market also received 
some mixed signals from the weath-
er forecasts. On Monday, the Q3-19 
contract closed at EUR 41.90/MWh, 
exactly the same price as the previous 
week, while the YR-20 contract has 
fallen slightly, dropping by EUR 0.45/
MWh and ending at a closing price of 
EUR 36.50/MWh on Monday. 

The market has moved sideways for a 
couple of weeks now, and we believe 
that a falling trend is most likely in the 
coming week. The coal and gas stores 
are full, and the weather forecasts in-
dicate wetter and milder weather from 
the start of week 21. An increase in the 
carbon emissions allowance market 
could result in different developments, 
but we currently believe that price falls 
are most likely.

Our recommendation

Focus week 20 2019

Forward Wk 19 (EUR/MWh) Wk 20 (EUR/MWh) Expectation (wk 21)

ENOMJUN-19 41.75 40.85 ↘

ENOQ3-19 41.90 41.90 ↘

ENOYR-20 36.95 36.50 ↘

SYHELYR-20 4.45 4.90 ↘

SYOSLYR-20 0.50 0.50 →

The price for one tonne of coal is at its lowest level for around a year and a half. Demand is 
low, and this does not appear to be about to change.

Here and now



Carbon emissions on the agenda in EU elections

Precipitation: The weather in the 
Nordic region is currently very 
dry, but the latest measure-
ments predict that we could see 
increasing precipitation volumes 
from the start of next week. This 
does not change the fact that 
the hydro-balance is still expect-
ed to have a major deficit at the 
end of May.

Production and spot: Wind pow-
er production below the norm is 
expected in the Nordic region for 
the rest of this week, after which 
the level is expected to rise from 
the start of week 21. We antic-
ipate an average Nordic system 
price for week 20 of approxi-
mately EUR 42/MWh. 

The Finnish YR-20 EPAD in-
creased for the second week in a 
row and the market price is now 
EUR 4.90/MWh. In Norway, there 
were no fluctuations in the YR-
20 EPAD for the NO1 area (Oslo), 
which remains at EUR 0.50/MWh. 

The EPADs

Forecasts

The presidential candidates for the EU Commission are currently utilising 
the ongoing election to discuss carbon emissions.

On Sunday 26 May, the European Parliament elections will take place in all EU 
member states, and environment and climate policy are crucial election topics, 
at least in some of the countries. Not least the debate concerning a carbon price 
floor has been on the agenda, and the candidates for the presidential post in the 
EU Commission have at least discussed this topic in their election campaigns.

During a TV debate last week, the Dutchman Frans Timmermans, the Europe-
an socialist and social democrats’ EU group candidate for the presidential post, 
said that a joint European carbon price floor must be introduced as quickly as 
possible. His rival for the post, the liberal and conservative group candidate, Ger-
many’s Manfred Weber, is more reserved. He stated that in spite of the good 
intentions, he could not support the idea, as it would result in higher petrol and 
heating prices, which would primarily affect the most vulnerable in society.

The foundations have therefore been laid for debate in the individual member 
states in the final weeks before the elections, and the candidates can consider 
the fact that carbon emissions from electricity and heat production fell by 6.4% 
in 2018 in the EU compared to the previous year. 

In the last couple of years, several countries have worked to implement a nation-
al carbon price floor and it is not clear what would happen to these projects if a 
joint European scheme were to come to fruition.

In the meantime, the energy analysis bureau ICIS has presented a report that 
claims that the falling carbon emissions in the EU have little to do with the climb-
ing carbon emissions allowance price, but that this is instead the result of the 
continuation of a long-term trend in Europe in which carbon emitters manage to 
pollute less through technological advances.

Denmark NorwayFinlandSweden Germany

Senior Portfolio Manager
Lorents Hansen

(loha@energisalgnorge.no)
Telephone: + 47 9770 6413

Communicative Analyst
Karsten Sander Nielsen

(ksni@energidanmark.dk)
Telephone: +45 8745 6948


