
Oil

The crude oil market has stabilized, with the Brent front month contract above 70 USD/bbl, and fluctuations are still quite small in 
comparison with the big daily gains or losses that the market experienced last year. Yesterday, the contract closed at 71,72 USD/bbl, up 
0,54 USD/bbl for the day. OPEC’s production cuts, political unrest in Libya and Venezuela and improving economic signals from China 
remain the main price drivers. We expect the steady increase to continue today.

Gas
Tuesday, near-term contracts on the European gas markets traded further down, as milder conditions have started to dominate across 
the continent. This despite some supply issues from Norway, and expectations of a slowdown in the European LNG imports from other 
continents. Meanwhile, the long-term contracts moved largely sideways. 

Coal
On the European coal market, we saw another day of losses Tuesday. The API 2 Cal-20 contract settled at 74,00 USD/t after a day of 
volatile trading. The market still faces weak demand, and only another bullish day on the carbon market prevents coal in falling further 
than it ended up doing. Wednesday, we expect an upwards adjustment.

Carbon
Yesterday, we saw further gains on the European market for carbon emissions. After opening bearishly, the market recovered later in 
the session, and the benchmark quota contract closed at 27,00 EUR/t, 0,19 EUR/t higher than Monday. Even though the Brexit delay 
has at least temporarily been pushed out of the headlines, there still appears to be more upside left on the carbon market.

Hydro

We do see a bit drier outlook for the Nordic area early Wednesday. Precipitation will likely remain below average for one more week, 
which is a bit longer than previously expected. The deficit on the Nordic hydro balance therefore continues to increase. Meanwhile, 
temperatures have already climbed above normal, where they will remain for at least the forthcoming ten days. The drier outlook is a 
bullish price driver for the Nordic power market today. 

Germany
On a day with falling prices across the fuel and carbon markets, the German power market edged down as well. Rising temperatures 
cause decreasing demand, which added to the downside. The country’s Cal-20 contract closed the day down 0,15 EUR/MWh, settling at 
49,95 EUR/MWh. The first signals today point towards a bullish session, carried by gains across the fuel markets.

Equities There were mixed signals on the European stock markets Tuesday, where the European Stoxx600 Index once again closed largely neu-
tral for the day. In the US, there were no big fluctuations either, and early Wednesday, the Asian markets are trading sideways as well.

Conclusion

Most weather forecasts agree that the high pressure, which has dominated the Nordic area for some weeks now, will disappear from 
the end of this week, where precipitation amounts and temperatures will increase. This led to a bearish day on the Nordic power market 
yesterday, and the sentiment was supported by falling fuel prices. The Q3-19 contract fell 0,18 EUR/MWh to 42,10 EUR/MWh, while the 
YR-20 contract was down 0,15 EUR/MWh, settling at 38,03 EUR/MWh. Today, we should see another increase as the weather forecasts 
are drier and fuels and carbon remain bullish.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

15-apr 44,35 44,74 45,53 45,81 48,55 45,21 45,40 April 42,80 44,38 42,15 42,15 45,15 41,35 41,40 April 47,20 38,40 87,71

16-apr 42,86 45,35 45,03 45,16 50,17 44,81 45,05 Q2-19 47,78 48,68 44,78 45,85 48,28 42,23 42,10 Q2-19 48,37 40,40 0,00

17-apr 42,32 42,32 43,88 43,88 47,14 43,90 44,03 2019 42,93 45,03 39,58 41,21 41,71 38,13 38,03 2020 50,18 49,97 0,00


