
Oil

The steady increase on the crude oil market continued yesterday, where the Brent front month contract climbed another 0,25 USD/
bbl and settled at 66,50 USD/bbl. Global supply is tightening amid decreasing output from the OPEC countries and Russia, following the 
production deal back in December last year. Saudi Arabia, the de facto leader of OPEC, has signaled that further cuts could be on the 
way. We expect sideways trading Tuesday.

Gas

European spot gas prices are very low right now, due to the high temperatures across the continent and a very strong supply side. In 
Germany for instance, temperatures are currently around 4 degrees above normal, and nothing suggests that winter should return any 
time soon. The long-term contracts edged down as well yesterday, although the bullish sentiment on the crude oil market does curb the 
downside a little.

Coal
On the international coal markets, buying interest remains low right now both in Europe and in Asia. Inventory levels in Europe are very 
high compared to last year, and as long as demand in China does not ramp up, prices in Europe will probably not rise a lot either. Yester-
day, the API 2 Cal-20 contract fell 0,35 USD/t and closed at 78,55 USD/t. The first signals today point towards another negative session.

Carbon
Monday, the European market for carbon emissions edged down, with limited buying interest and bearish technical signals driving the 
market. The buying side on the market is hesitant, possibly due to the Brexit insecurity which continues to linger. The benchmark quota 
contract dropped to 20,01 EUR/t and we expect a slight rebound today.

Hydro
There is no help on the way to the falling Nordic power market from the weather forecasts right now. Early Tuesday, the outlook remains 
very mild, with temperatures well above average for at least the remainder of February. The hydro balance has improved a lot recently, 
which has offered further bearish support to the Nordic power market.

Germany
Yesterday, the most important price driver on the German power market was the bearish carbon emission market. The quota price has 
now once again dropped to 20 EUR/t, and the German power market fell along with carbon and coal. The country’s Cal-29 contract was 
down 0,60 EUR/MWh, closing the day at 45,45 EUR/MWh. The downside remains strong Tuesday.

Equities
After an optimistic end to last week, the financial markets opened positively this week as well. In Europe, the market traded up due 
to positive signals regarding the trade war from both the US and China. The rising oil market offered bullish support as well. The US 
markets were closed yesterday, but could edge up in Tuesday’s trading.

Conclusion

This week opened with further losses on a Nordic power market, which had already fallen significantly during the previous weeks. Wet 
and mild weather forecasts, combined with bearish support from the German power market, led to another day of losses. The Q2-19 
contract fell 0,80 EUR/MWh and closed at 36,70 EUR/MWh, while the YR-20 contract was down 0,25 EUR/MWh, settling at 33,25 EUR/
MWh. The downturn continues Tuesday, with further bearish support from the wet and mild weather forecasts.
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

17-feb 41,25 41,69 41,45 41,49 41,49 42,97 42,49 March 39,17 40,77 40,90 42,30 43,30 41,05 40,80 March 44,70 42,98 86,07

18-feb 44,26 45,43 43,72 45,49 43,97 44,25 44,08 Q2-19 40,85 42,08 37,58 39,08 40,70 36,65 36,70 Q2-19 45,21 41,91 0,00

19-feb 40,19 41,65 41,58 41,65 42,81 43,10 42,69 2019 37,93 40,28 35,25 36,43 37,83 33,35 33,25 2020 45,86 47,32 0,00


