
Market pulled up by major political events

G20 summit the focus of the market

Several of the world’s most powerful 
heads of state gathered in Buenos Aires 
during the weekend for the annual G20 
summit. One of the most anticipated 
events at the summit was Donald 
Trump’s meeting with China’s President 
Xi Jinping. The two would attempt to 
find a solution to the now prolonged 
trade war between the two countries. 
The parties did not completely succeed 
in burying the hatchet but did agree 
on a 90-day ”ceasefire” in the trade 
war. The oil market was another topic 
at the summit. Saudi Arabia’s Crown 
Prince Mohammed Bin Salman and 

Russia’s President Vladimir Putin 
were both present at the summit, and 
able to discuss the strongly falling 
international oil prices. Putin and Bin 
Salman signalled that they believe 
there will be a new agreement reached 
concerning production restrictions 
during Thursday’s oil summit between 
the OPEC member states and Russia. 
These pieces of news from the 
G20 summit resulted in a bullish 
mood across the markets and also 
contributed to rocketing prices in the 
Nordic energy market on Monday. 

The Nordic energy market climbed 
steadily for most of the last week. To 
begin with it was the colder and drier 
weather forecasts and high spot pric-
es that sent the forward prices up, but 
after the weekend all eyes were on the 
improved mood in the Chinese-Ameri-
can trade war and signals from Russia 
and OPEC regarding further cuts to oil 
production. The Q1-19 contract closed 
at EUR 50.85/MWh on Monday, an in-
crease of EUR 1.62/MWh during the 
course of the week, while the YR-19 
contract increased by EUR 2.75/MWh 
to EUR 43.30/MWh.

There is currently a single dominant 
price driver in the Nordic energy mar-
ket and that is the temperatures. The 
weather forecasts currently predict 
that the cold weather will return dur-
ing week 49, and this gives room for 
price climbs in a market that has been 
experiencing falls in recent times. We 
believe that there will be increasing 
prices both for the short-term and 
long-term parts of the market in the 
coming week.

Our recommendation

Focus week 49 2018

Forward Wk 48 (EUR/MWh) Wk 49 (EUR/MWh) Expectation (wk 50)

ENOMJAN-18 52.10 53.51 ↗

ENOQ1-19 49.23 50.85 ↗

ENOYR-19 40.55 43.30 ↗

SYHELYR-19 6.00 5.53 ↗

SYOSLYR-19 0.13 0.13 →

The market experienced upwards adjustments last week, following price falls in the previ-
ous week. The focus was on, among other things, the G20 Summit in Argentina and OPEC 

and Russia’s oil policies.

Here and now



Hydro-balance deficit remains

Precipitation: In the days ap-
proaching the weekend, pre-
cipitation volumes in the Nordic 
region are set to decrease sig-
nificantly. Dry weather is subse-
quently expected for a minimum 
of a week and a half, which is a 
bullish signal for the Nordic ener-
gy market.

Production and spot: These cir-
cumstances are currently giving 
rise to high Nordic spot prices. 
We anticipate the price level for 
week 49 to be approximately EUR 
48/MWh and approximately EUR 
52/MWh in week 50. Wind power 
production around the norm for 
the time of year is expected.

The Norwegian NO1 EPAD (Oslo) 
for YR-19 once more remained 
unchanged last week and is still 
at EUR 0.13/MWh. In Finland, the 
YR-19 EPAD fell by EUR 0.47/
MWh and now costs EUR 5.53/
MWh.

The EPADs

Forecasts

The hydrological situation in the Nordic region was under significant pressure 
this summer, when a prolonged drought caused the hydro-balance to drop to 
a deficit of nearly 40 TWh. At the start of autumn, the balance rapidly grew to 
around zero, but low precipitation volumes in November and dry weather fore-
casts for the period until the end of week 50 have now caused the situation to 
worsen as we enter winter. The PointCarbon analysis bureau anticipates that the 
hydro-balance deficit will be around 12.5 TWh in two weeks’ time.
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Expensive December expected in spot market

The prospects of cold, dry weather in the coming weeks could result in December 
becoming the most expensive month in the Nordic spot market for eight years. 
The latest weather forecasts predict temperatures below the norm for around 
one and a half to two weeks from now, and, if the forecasts become even colder 
or if the cold weather continues, we could be looking at an extremely expensive 
month in the spot market. It is not inconceivable that the average Nordic system 
price could approach EUR 52/MWh. This would be the highest level  since De-
cember 2010, when the average Nordic system price was EUR 81.65/MWh. 
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