
Oil

For the first time in around a month, the price on a barrel of Brent oil dropped below 80 USD/bbl yesterday, where the Brent front 
month contract closed at 79,29 USD/bbl, down 0,74 USD/bbl for the day. The market has focus on US inventory levels, which have been 
increasing for four weeks in a row now, despite supply disruptions caused by the recent hurricane in Florida. We expect a minor rebound 
in Friday’s trading.

Gas
Thursday, the European gas markets initially opened with losses, but the sentiment turned bullish later in the session, probably as a 
result of rising prices on the carbon emission market. Supply on the market is improving, with both flows from Norway and LNG arrivals 
from other continents ramping up following a subdued period recently. The market continues to rise early Friday.

Coal

We saw rising prices on the international coal markets yesterday, where the API 2 Cal-19 contract rose 1,25 USD/t and closed at 97,50 
USD/t. The most recent weather forecasts for Europe offer short-term support to the market, although the higher supply of LNG does 
cover large parts of the increasing demand. River levels in Central Europe are quite low at the moment, and utilities therefore have to 
turn to more expensive rail-based transport of the coal. Further gains seem likely today.

Carbon

The European carbon emission market continued its highly volatile sentiment Thursday, initially opening the day with losses but re-
bounding sharply later in the session. We currently see some strong bullish technical signals on the market, but fears of the UK leaving 
the ETS scheme does manage to curb much of the upside. The benchmark quota contrac, EUA DEC-19, closed the day at 19,74 EUR/t, 
up 0,47 EUR/t from Wednesday. 

Hydro

Except for a few relatively dry days in the middle of next week, the Nordic area should receive above-average precipitation for the 
entirety of the next ten days. As a result of this, the Nordic hydro balance has improved once again, and is now back in a surplus. It 
is expected at +0,9 TWh in two weeks’ time. On the other hand, temperatures will fall to below average next week, which is a bullish 
influence to the Nordic power market.

Germany

Rising coal and carbon prices offered bullish support to the German power market Thursday, and cooler weather forecasts for the 
coming weeks added to the positive sentiment. Recent forecasts show that the temperature level in Germany – after a long period well 
above average – could drop to around 5 C below normal from next week. The country’s Cal-19 contract ended up rising 0,65 EUR/MWh, 
closing at 52,90 EUR/MWh. The market should follow the fuel markets upwards today.

Equities
The negative sentiment on the equity markets continued Thursday and the fears on the market may be starting to resurface following 
an otherwise positive start to this week. The economic growth in China is currently the weakest since the start of the financial crisis. 
The first signals Friday morning are bearish as well.

Conclusion

On the Nordic power market, we saw falling prices yesterday due to wetter weather forecasts for the next couple of weeks. The Q1-19 
contract fell 0,23 EUR/MWh to 46,97 EUR/MWh, while the YR-19 contract was down 0,22 EUR/MWh, settling at 37,33 EUR/MWh. The 
gains on the carbon emission market and in Germany happened after the Nordic power market had closed, and will therefore have to be 
taken in to account today instead. We therefore expect rising prices Friday.
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17-okt 70,83 71,09 44,55 67,09 49,37 39,85 43,52 November 51,13 54,48 49,90 52,15 51,90 47,90 47,90 Novem- 52,82 60,53 68,63

18-okt 61,70 62,46 44,11 59,68 52,46 40,55 43,25 Q1-19 45,07 48,80 48,95 50,31 51,69 47,22 46,97 Q1-19 52,53 62,75 95,96
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