
Oil

Wednesday, the international crude oil markets continued to fall, as focus turned to increasing US production and a build-up in the 
country’s inventory levels. This data caught the market somewhat by surprise and a neutral start to the day was replaced by a bearish 
sentiment. The Brent front month contract ended up closing at 80,05 USD/bbl, down 1,36 USD/bbl for the day. This morning, the market 
opens with sideways trading.

Gas

For a second straight day, the European gas market were bearish yesterday. Losses on both the carbon and the oil market supported 
the development and the NCG Cal-19 contract settled the day at 24,67 EUR/MWh, 0,30 EUR/MWh below the previous close. Mild tem-
peratures across the continent added to the negative sentiment, as did an improvement in the LNG supplies to Europe. Furthermore, 
supply from Norway has ramped up after some issues lately.

Coal
European coal prices followed oil, gas and carbon down yesterday. The coal market does not have the fundamentals to stay bullish 
which we saw some weeks ago, as stock levels are improving in Europe following a warm summer. Chinese import demand has also 
decreased a bit, offering further bearish support to the market. We expect a more neutral session today.

Carbon

Volatility is still extremely high on the European market for carbon emissions. Yesterday, the intra-day fluctuations were very big, as 
focus has turned to Brexit, and the potential of the UK also leaving the ETS scheme. This has capped buying interest among British util-
ities even though the situation is still unsettled. The benchmark quota contract nonetheless managed to settle the day at 19,27 EUR/t, 
down just marginally from Tuesday. Further losses seem very likely today.

Hydro
The 10-day weather outlook for the Nordic area is slightly above average in terms of precipitation. The forthcoming weekend looks very 
wet, followed by a drier period of time from early of next week. Late next week, the conditions could once again turn wet. The outlook is 
a bearish influence on the Nordic power market early Thursday.

Germany
On a day with falling prices across the fuel markets, the German power market edged down as well. The Cal-19 contract lost 0,40 EUR/
MWh and closed at 52,25 EUR/MWh. The insecurity is high on the market, in particular due to the volatile situation on the carbon emis-
sion market. The downturn could easily continue today.

Equities
After big gains during the previous session, the international stock markets saw a downwards adjustment yesterday. In Europe, the 
Stoxx600 Index was down 0,40 % as increased interest rates in the US are still a bearish influence. The first signals from Asia this morn-
ing point towards another day of losses.

Conclusion

There were quite big gains on the Nordic power market yesterday, carried by forecasts that show drier and cooler conditions in the area 
starting from the middle of next week. This caused the Q1-19 contract to rise 1,15 EUR/MWh, settling at 47,20 EUR/MWh, while the 
YR-19 contract was up 0,55 EUR/MWh, closing at 37,55 EUR/MWh. The gains would have been even bigger, had it not been for losses 
on the fuel markets and in Germany. Thursday, we expect the market to move 
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16-okt 72,00 72,22 47,62 67,90 49,97 41,69 44,26 November 50,48 54,20 49,40 51,65 51,73 47,40 47,40 Novem- 51,89 60,40 68,63

17-okt 70,83 71,09 44,55 67,09 49,37 39,85 43,52 Q1-19 45,20 48,70 49,50 50,75 52,35 47,50 47,25 Q1-19 51,63 62,35 95,54

18-okt 61,70 62,46 44,11 59,68 52,46 40,55 43,25 2019 42,01 44,81 39,68 40,86 43,91 37,71 37,58 2019 50,84 56,52 95,54


