
Oil

Wednesday opened quite neutrally on the international oil market, but new data showing an increase in the US production caused prices 
to start falling. A new report showed that the US production is now close to 11 million barrels per day. As a result of this the Brent front 
month contract fell 1,85 USD/bbl, closing at 70,76 USD/bbl. The trade war between the US and China remains a topic on the market, as 
the countries are negotiating a potential solution. Thursday morning opens with a minor upturn.

Gas
The sudden losses on the related oil market also led to a bearish sentiment on the European gas markets yesterday. On the long end of 
the curve, most contracts retreated a bit from the all-time highs reached during the previous session. Spot prices are however still high, 
as limited coal availability offers high demand on the market. We expect the market to return to the bullish sentiment today.

Coal
The European coal markets also edged down yesterday. The euro has weakened recently compared to the US dollar, a bearish signal for 
the dollar-bound commodities, as they get more expensive for European investors. The API 2 Cal-19 contract closed the day at 87,72 
USD/t, down 1,17 USD/t compared to the previous close.

Carbon

On the European CO2 quota market, we saw a modest decline yesterday, after reaching a 10-year high during Tuesday’s session. The 
benchmark quota contract remains above 18 EUR/t however, settling at 18,09 EUR/t yesterday. The overall sentiment remains bullish, 
but profit-taking and bearish support from coal and gas caused a downwards adjustment yesterday. The market should stabilize around 
the 18 EUR/t-barrier.

Hydro
Expected precipitation in the Nordic area during the next ten days is around 50 % above seasonal average. The wettest days will be the 
last ones this week, from next week, the level will decrease to just above normal. Despite the recent improvement, the hydro balance 
remains in quite a big deficit, which limits the bearish influence of the weather on the Nordic power market.

Germany

With losses across the fuel complex and on the carbon emission market, the German power market saw losses in Wednesday’s session 
as well. The country’s Cal-19 contract fell 0,13 EUR/MWh and closed at 46,22 EUR/MWh. There is still a lot of bullish support to the 
market however, with both gas and carbon prices at multi-year-highs. We expect further losses today following the late downturn 
yesterday on the coal and oil markets.

Equities
The crisis in Turkey was once again in focus on the European stock markets yesterday, and led to another day with losses on the 
Stoxx600 Index. Later in the day, the negative sentiment continued in the US. The trade war between the US and China has focus today, 
as the two countries appear to restart negotiations to find a solution.

Conclusion

On both the short and the long end of the Nordic power market, prices edged up yesterday, despite wet weather forecasts and losses 
across the fuel markets. The Q4-18 contract was up 0,90 EUR/MWh, closing at 49,65 EUR/MWh, while the YR-19 contract rose 0,10 
EUR/MWh to settle the day at 38,40 EUR/MWh. Although the market has climbed recently, we see a modest downside today in re-
sponse to yesterday’s late losses on the fuel markets.
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