
Oil

Following the huge drop in the previous session, the international crude oil markets rebounded to some extent yesterday. Closing at 
74,45 USD/bbl, up 1,05 USD/bbl against the previous close, the Brent front month contract clawed back around 20 % of the losses from 
the previous session. Focus on the market remains on the supply situation in Libya and in other OPEC countries, and on the future of 
Iran’s oil export following the US reinforcement of sanctions. The market trades sideways early Friday.

Gas

Supply is improving on the European gas markets following a tight situation earlier in the summer, causing falling prompt prices. There is 
however some concerns ahead of a planned outage of the North Stream gas cable starting next week. On the long end of the curve, the 
market also traded down, despite the bullish influence from the crude oil market. The market is influenced by low trading activity right 
now due to summer holiday season.

Coal
Thursday, the European coal market responded to the massive losses on the oil market late during the previous session. The API 2 Cal-
19 contract fell 2,51 USD/t as a result, the largest day-to-day downturn we have seen this year. The overall sentiment on the market is 
still rather bullish however, so we see an upside in Friday’s trading.

Carbon
Like the coal market, the European market for carbon emissions traded down yesterday. The sentiment on the carbon market itself has 
been bullish recently, so it is likely that yesterday’s downturn was merely the result of the overall negative fuel complex. The benchmark 
quota contract fell 0,23 EUR/t and closed the day at 16,09 EUR/t. We expect the market to return to the bullish sentiment today.

Hydro
The weather conditions in the Nordic area continue to offer bullish support to the Nordic power market. Over the next two weeks, 
precipitation is expected at less than half of seasonal normal, with the rest of this week looking like the driest period. Temperatures are 
meanwhile around 3-4 degrees above average, continuing to offer increased demand on the market.

Germany

A bearish sentiment struck the German power market yesterday, caused by the huge losses on especially the coal market, but on the 
carbon emission and oil markets as well. As a result of this, the German Cal-19 contract edged down 1,45 EUR/MWh, settling the day 
at 44,00 EUR/MWh. Temperatures in Germany are still well above average, and the heatwave curbed the downside to some extent. The 
market should stabilize today.

Equities
Both the European and the US stock markets saw a positive day yesterday. The fears of the results of the trade wars eased a bit, 
but there is still some insecurity as to whether or not Donald Trump will decide to impose further tariffs on European goods, first and 
foremost cars.

Conclusion

Yesterday, the long end of the Nordic power market traded down quite noticeably due to the big losses on the coal markets and in 
Germany. The short end of the curve saw a more neutral sentiment, as the bearish influence was offset by continuously warm and dry 
weather forecasts. As a result, the Q4-18 contract closed the day at 51,94 EUR/MWh, while the YR-19 contract fell to 38,00 EUR/MWh. 
Today, we expect gains on the short end of the market, while the long end should be more or less neutral.
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11-jul 53,26 53,26 53,47 53,50 54,31 53,47 51,96 August 55,85 57,33 56,13 56,50 57,95 51,92 53,00 August 49,43 49,12 68,63

12-jul 53,84 54,05 53,76 53,93 55,50 53,76 52,49 Q4-18 49,96 51,64 53,84 54,44 55,39 51,31 51,94 Q4-18 48,30 52,91 91,15

13-jul 52,94 53,51 53,37 53,41 55,95 53,37 52,99 2019 40,55 41,78 39,85 40,50 42,40 37,95 38,00 2019 45,62 48,20 91,15


