
Oil

International crude oil prices dropped fiercely in Wednesday’s trading. The big news that triggered the losses was an unexpected 
announcement from the Libyan government, that the country will increase its oil export following the re-opening of terminals, that had 
previously been closed due to civil war. As a result, the Brent front month contract fell a massive 5,46 USD/bbl, equaling around 7 %, 
before closing at 73,40 USD/bbl. We expect the market to rebound to some extent today.

Gas
The massive losses on the oil markets happened late yesterday, and they therefore did not manage to influence the European gas and 
coal markets noticeably. The NCG Cal-19 contract ended up falling 0,18 EUR/MWh to 21,42 EUR/MWh, with improved flows supporting 
the downside. We expect the late oil losses yesterday to lead to a bearish day on the gas markets today.

Coal
For a second straight day, the European coal market moved more or less sideways. The continuously bullish support from the Asian-Pa-
cific market, where demand remains high in China and India, was largely offset by the bearish influence from the crude oil market. It 
seems likely that we will see some downwards adjustment today.

Carbon

European carbon emission prices continued upwards yesterday. A quota auction in the UK failed to clear, and as a result of this, the 
market traded up as it often does when this happens. The benchmark quota contract closed the day at 16,32 EUR/t, up 0,27 EUR/t from 
Tuesday. The bearish sentiment on the fuel markets did not appear to affect the market noticeably, but we could see some downwards 
trading today.

Hydro
The hydrological situation in the Nordic area remains under pressure, as nothing currently suggests that the dry conditions will come 
to an end anytime soon. The hydro balance has weakened further and is now in a multi-year low of -38 TWh, down more than 50 TWh 
since New Year. This morning, the weather conditions continue to support an upside.

Germany
As it is the case in the Nordic area, the weather is currently very warm in Germany, causing increased power demand in the country. 
The situation is further tightened by the nuclear problems in neighboring Belgium, which drive up prices in most of central Europe. The 
German Cal-19 contract ended up rising 0,30 EUR/MWh to 45,45 EUR/MWh yesterday.

Equities
On the financial markets, focus returned to the ongoing trade wars yesterday, leading to losses on both the European and on the US 
markets. The bearish sentiment on the oil market added to the negative sentiment. The first signals from Asia this morning indicate that 
we could see a slight rebound. 

Conclusion

The Nordic power market just continues to trade up. Rising prices in Germany and on the carbon emission market, combined with very 
dry weather forecasts and a further weakening hydrological situation continue to push prices upwards. The Q4-18 contract was up 1,40 
EUR/MWh, closing at 51,90 EUR/MWh, while the YR-19 contract rose 0,30 EUR/MWh to 38,65 EUR/MWh. Thursday, we could see a 
neutral sentiment as the bullish weather signals are offset by falling prices on the fuel markets and in Germany.
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10-jul 53,13 53,79 53,57 53,67 53,70 53,58 51,51 August 55,30 57,45 55,20 56,20 56,95 51,62 52,70 August 50,07 50,66 68,63

11-jul 53,26 53,26 53,47 53,50 54,31 53,47 51,96 Q4-18 49,65 51,50 53,65 54,40 54,90 51,27 51,90 Q4-18 49,10 54,41 90,90

12-jul 53,84 54,05 53,76 53,93 55,50 53,76 52,49 2019 41,08 42,38 40,45 41,35 43,15 38,60 38,65 2019 46,57 49,36 90,90


