
Oil

There were further gains on the international oil market yesterday. Recent data showed a decline in the US inventory levels, something 
which came as a bit of a surprise to the players on the market. Furthermore, the market was reassured that the OPEC-Russia deal still 
stands by comments made by Russian authorities. As it looks a bit like OPEC and Russia are overshadowing the US and manage to limit 
global supply, the Brent front month contract rose another 2,05 USD/bbl yesterday, closing at 69,47 USD/bbl. We expect further gains 
today.

Gas
European gas prices are rising sharply at the moment. Following a week-long cold spell during February and early March, temperatures 
have again dropped below average, where they are expected to remain for at least the remainder of the month. Therefore, both short 
and long-term contracts in Northern Europe have been edging up for some days now. The upside appears to continue Thursday.

Coal
Following a single day with gains, the European coal markets returned to the bearish sentiment Wednesday. The API 2 Cal-19 contract 
settled the day at 74,85 USD/t, down 0,75 USD/t against the previous close. Physical demand on the market is weak, as traders appear 
to await clearer signals. The development in Asia appears bearish as well.

Carbon

Wednesday was fiercely bullish on the European CO2 quota market. Buying interest on the market returned, both from industry and 
from speculative buyers. The benchmark quota contract ended up rising as much as 1,10 EUR/t, equaling almost 10 %, before settling at 
12,65 EUR/t. This is the highest price level since 2011 and the quota price has now doubled in a matter of just 7 months. Further gains 
are very likely, but at some point, we will also see a sell-off as traders want to take profit.

Hydro

Expected precipitation in the Nordic area during the forthcoming ten days is just below seasonal normal. The next few days look quite 
dry, but from early next week, we will at least temporarily see wetter conditions. Temperatures are currently a couple of degrees below 
average, but the conditions could get even colder next week. Some weather forecasts predict temperatures as low as 5-6 degrees below 
seasonal normal by mid-next week.

Germany

A fierce upside on the European CO2 quota market was by far the most important factor on the German power market yesterday. Not 
even a falling coal price could prevent a massive upside for most contracts, as the Cal-19 contract settled the day at 35,45 EUR/MWh, 
0,75 EUR/MWh above the previous close. Temperatures in Germany are expected 2-3 degrees below normal during the next ten days, 
something which supports the upside on the market.

Equities There were losses on the European stock markets yesterday. Later in the day, the sentiment in the US turned insecure following the Fed 
interest meeting, but the S&P 500 Index ended up falling 0,18 %. The first signals from Asia Thursday morning are mixed.

Conclusion

It was a bullish day on the Nordic power market yesterday. The weather forecasts are continuously dry and cold, and a massive rally 
on the CO2 quota market added to the upside. The Q2-18 contract settled at 32,23 EUR/MWh, up 0,78 EUR/MWh against the previous 
close. The YR-19 contract edged up 0,73 EUR/MWh and settled at 28,25 EUR/MWh. The market appears to edge up slightly Thursday 
morning. 
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20-mar 42,52 43,60 43,58 43,59 43,58 43,67 43,34 February 35,62 39,35 38,70 39,10 40,65 38,10 38,45 February 38,82 44,70 68,63

21-mar 42,25 43,58 42,21 43,58 42,21 42,26 42,40 Q2-18 33,88 35,93 32,93 33,46 37,01 31,88 32,23 Q2-18 38,76 41,76 74,70

22-mar 43,30 43,57 41,10 42,84 41,10 41,08 41,45 2019 32,03 33,68 30,25 31,00 33,45 28,20 28,25 2019 36,45 39,57 74,70


