
Oil

After rising for some sessions, the international crude oil market edged down yesterday. The market continues to be stuck a bit between 
the OPEC-led production cuts and the increased output and inventory levels in the US. The Brent front month contract closed Tuesday 
at 65,25 USD/bbl, down 0,42 USD/bbl against the previous close. We expect further losses Wednesday, as the market continues to 
receive bearish support from the US data.

Gas
In parts of Europe, day-ahead gas prices rose to the highest level of the year so far yesterday. Temperatures on the Northern part of 
the continent have already dropped below average, and the forecasts suggest that this will continue at least throughout next week. The 
gains also continued on the long end of the curve, as storage levels are now falling. 

Coal
A cold spell across Europe, combined with supply concerns from Russia led to an upside on the European coal markets yesterday. De-
mand is increasing in Asia, and high demand in China and India also affects the development in Europe. The API 2 Cal-19 contract closed 
the day at 83,27 USD/t, up 0,16 USD/t against the previous close. We expect a largely neutral session today.

Carbon
Tuesday was slightly bearish on the European market for carbon emissions, where the benchmark quota contract fell 0,16 EUR/t and 
closed at 9,72 EUR/t. The market continues to be quite volatile due to the unknown effects of the recent quota market reform, which 
the market tries to figure out. Demand is meanwhile increasing, so it is very likely that we will see a rebound within too long.

Hydro

During the forthcoming ten days, precipitation in the Nordic area is expected around 20 % below normal. More important for the Nordic 
power market, the forecasts indicate freezing weather throughout the period, as the mean temperature level could be as low as 6 de-
grees below average. The surplus on the hydro balance is decreasing rapidly due to the high demand right now. The surplus is expected 
at just 5,7 TWh in two weeks’ time.

Germany

After rising sharply during the previous session, the German power market retreated a bit yesterday, following the movements of the 
CO2 quota price while ignoring further gains on the coal market. The country’s Cal-19 contract fell 0,15 EUR/MWh, closing at 34,65 EUR/
MWh. As in the Nordic area, temperatures in Germany are extremely low right now, boosting demand for electricity. The first indications 
today are bearish.

Equities After a largely neutral day, the European stock markets closed Tuesday with a slight upside. In the US however, the markets were bear-
ish, with the S&P 500 Index down 0,58 %. This morning, the sentiment appears to be positive on the Asian markets.

Conclusion

Following the fiercely bullish opening to the week, the Nordic power market saw only minor fluctuations Tuesday. The forecasts remain 
extremely cold, but since this had already been priced in Monday, there was not a lot of upside back in this fact. The Q2-18 contract 
therefore fell 0,15 EUR/MWh to 29,75 EUR/MWh, while the YR-19 contract was down 0,05 EUR/MWh, settling at 28,05 EUR/MWh. 
Wednesday, we expect another neutral or slightly bearish session.
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