
Oil

The crude oil market has somehow re-found momentum following the quite big losses during the first half of February. The Brent front 
month contract closed Monday at 65,67 USD/bbl, up 0,83 USD/bbl against the previous close. A weakening US dollar means higher 
demand from non-American investors for the dollar-bound oil. Meanwhile, the upside on the equity markets appears to also have a 
positive influence. We expect a largely neutral session Tuesday. 

Gas

Large parts of Europe are currently facing very cool weather, and the cold conditions are expected to continue throughout the week. 
The cold spell caused very high prices on the day-ahead gas markets yesterday. The upside also affected the long end of the curve, as 
the high demand for gas means that storage levels are decreasing. The NCG Cal-19 contract closed the day at 17,20 EUR/MWh, up 0,34 
EUR/MWh from Friday. Further gains seem very likely today. 

Coal
The freezing temperatures across Europe also affected the coal markets yesterday. The most recent forecasts show that the cold 
weather could continue further than this week, and this means higher demand for coal as well. The upside was supported by the mas-
sive gains on the related gas markets. We expect the upside to continue today.

Carbon
On the European market for carbon emissions, the week opened with rising prices. The bullish sentiment across the fuel markets and 
continuously high buying interest among the utilities offered support to the market, where the benchmark quota contract, EUA DEC-18, 
ended up rising 0,36 EUR/t, closing at 9,88 EUR/t. We could very well see the quota price break above 10 EUR/t some time this week.

Hydro
Winter conditions with very low temperatures will continue to dominate the Nordic area throughout the next weeks. The most recent 
forecasts indicate, that the temperature level could be around 4 C below average throughout the rest of the month. Precipitation 
amounts are also low, and will most likely only be half of normal. 

Germany
With big gains on both the coal, gas and carbon markets, and with temperatures well below average, it was no surprise to see a quite 
big upside on the German power market yesterday. The Cal-19 contract rose 0,70 EUR/MWh during the day, and closed at 34,80 EUR/
MWh. We could very well see further gains in Tuesday’s session.

Equities
Monday was quiet on the international stock markets, where both the Chinese and the American markets were closed due to public 
holiday. The European markets were open, and saw a bearish session following the many positive days last week. Tuesday, the markets 
will be focused on key figures on consumer confidence from the Eurozone. 

Conclusion

The fiercely bullish sentiment which has characterized the Nordic power market during the last week continued Monday. The ice cold 
temperatures look set to continue, and the bullish effects of this was supported by gains across the fuel markets. The Q2-18 contract 
closed the day at 29,90 EUR/MWh, up 1,45 EUR/MWh from Friday. Further out the curve, the YR-19 contract rose 0,95 EUR/MWh to a 
three-month-high of 28,10 EUR/MWh.
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