
Oil

The international crude oil market saw the first bullish day of the month so far yesterday, where the Brent front month contract rose 
1,66 USD/bbl, settling at 64,36 USD/bbl. After the big losses during the last couple of weeks, the market yesterday focused on the fact 
that this does not seem to affect OPEC and Russia’s level of dedication to the output deal, which was agreed upon back in November 
last year. The gains continue early Thursday.

Gas
Wednesday was a very rare day of gains on the European gas markets. The cooler weather outlook for the coming weeks offered bullish 
support to a market, which has otherwise edged down noticeably during the last weeks. The NCG Cal-19 contract closed the day at 
16,77 EUR/MWh, up marginally from Tuesday as the continuously high supply level limited the upside.

Coal
A positive momentum has re-entered the European coal markets following the fierce downside which influenced the market earlier 
during the month. Yesterday, the market edged further up on support from the Asian market, but mainly because technical indicators 
offered bullish support. We expect further gains Thursday.

Carbon
The European market for carbon emission initially rose further in Thursday’s trading, but suddenly fell sharply later in the session. The 
10 EUR/t will be a difficult technical barrier to breach, but due to the high buying activity on the market, it is very likely that it will happen 
at some time during the coming weeks. We expect high volatility during the last days of this week as well. 

Hydro
Both temperatures and precipitation amounts are currently above average in the Nordic area, but this is set to change significantly from 
approximately Sunday-Monday. A high pressure will enter the Nordic area, temperatures will drop significantly and next week will be 
very dry as well. For some days next week, the temperature level will most likely be around 4 C below normal.

Germany
After rising sharply earlier in the week, Wednesday was largely neutral on the German power market. The bullish effects of the expected 
cold spell were largely priced in already, so the market responded to mixed signals from the fuel markets. Rising coal prices provided 
bullish support, while the downside on the quota market limited the gains.

Equities Wednesday was a very bullish day on the international fuel markets. The gains were largest in the US, where the S&P 500 Index rose by 
1,34 %. The gains appear to continue on the Asian markets early Thursday.

Conclusion

Wednesday, the Nordic power market rose marginally, as the gains were very limited compared to the big upside Tuesday. The Q2-18 
contract rose 0,09 EUR/MWh to 27,94 EUR/MWh, while the YR-19 contract was up 0,20 EUR/MWh, settling at 26,95 EUR/MWh. The 
gains were largely attributed to the upside on the coal markets and the recent gains in Germany. Thursday, the first signals indicate that 
we might see a slight downside.
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13-feb 37,25 38,09 37,25 38,09 37,25 37,25 36,61 February 33,12 36,00 34,75 36,30 38,85 34,95 35,10 February 36,96 42,67 68,63

14-feb 35,82 38,58 35,84 38,58 38,69 35,82 35,64 Q2-18 32,17 33,42 29,44 30,24 34,69 27,59 27,94 Q2-18 36,81 36,69 71,04

15-feb 30,69 30,72 32,68 32,68 35,18 32,68 32,95 2019 31,11 32,73 29,35 29,90 32,75 26,90 26,95 2019 35,35 36,74 71,04


