
Oil

For a second straight day, the international oil market moved more or less sideways yesterday. Following the massive losses last week, 
the market appears to have stabilized at least temporarily, as a stronger demand outlook and production cuts among OPEC member 
states offset the bearish sentiment which the increased US production offers. The upside on the stock markets also adds bullish sup-
port and the Brent front month contract closed Tuesday at 62,72 USD/bbl, up a marginal 0,13 USD/bbl from Monday. Another neutral 
session seems likely Wednesday.

Gas
Across most of the continent, European gas prices edged up yesterday. Most recent forecasts indicate that the cool winter weather 
could return from late February. This could add some pressure to an otherwise solid supplied gas market. Both on the short and the 
long end of the market, prices rose due to the weather forecasts. The market appears to make a downwards adjustment today.

Coal

Following a 10 % downside in just a few weeks, the international coal market appears to have turned around early this week. Yesterday, 
prices rose sharply for a second straight day, as the API 2 Cal-19 contract was up 1,93 USD/t, settling at 79,93 USD/t. There appears to 
be a feeling on the market that the recent losses were overdone and it is very likely, that the gains could continue throughout the rest 
of the week.

Carbon

European CO2 quota prices rose to a six-year high yesterday. Demand is very strong on the market, as industrials are compliance 
buying, expecting that the market will rise further within the nearest future. The benchmark quota contract, EUA DEC-18, closed the day 
at 9,90 EUR/t, up 0,42 EUR/t for the day. It seems very likely that the 10 EUR/t-barrier will be breached within this week, as the market 
seems ready for further gains.

Hydro
Recent weather forecasts indicate cooler weather again from late February, and these conditions led to a massive upside on the Nordic 
power market yesterday. Throughout most of next week, temperatures will most likely be 3-4 degrees below normal. Precipitation 
amounts are also set to decrease in the high pressure dominated weather. 

Germany

Tuesday was fiercely bullish on the German power market. Big gains on both the coal and the carbon markets led to price gains, which 
were strengthened further by the fact that the forecasts show cooler weather for the coming week and on. As a result of these bullish 
factors, the German Cal-19 contract rose 0,75 EUR/MWh, settling at 33,90 EUR/MWh. Fluctuations Wednesday should be much more 
limited.

Equities
Following a couple of bullish days, the European stock markets edged down a bit yesterday. In the US, the upside continued as the 
markets appear to have moved on from last week’s sudden losses. The S&P 500 Index fell 0,63 %. The Asian markets appear to open 
relatively neutral today.

Conclusion

A mixture of a very bullish sentiment on certain fuel markets, big gains on the German power market and significantly cooler and drier 
weather forecasts led to a big upside on the Nordic power market yesterday. The Q2-18 contract rose as much as 1,25 EUR/MWh, 
settling at 27,85 EUR/MWh, while the YR-19 contract was up 0,91 EUR/MWh, closing at 26,75 EUR/MWh. Following yesterday’s massive 
gains, today’s upside should be much more limited.  
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12-feb 26,96 27,05 31,41 31,50 39,27 31,44 32,06 February 32,92 35,88 34,77 36,18 38,60 34,75 34,90 February 37,29 43,33 68,63

13-feb 37,25 38,09 37,25 38,09 37,25 37,25 36,61 Q2-18 32,23 33,33 29,30 30,15 34,60 27,50 27,85 Q2-18 37,06 36,88 71,40

14-feb 35,82 38,58 35,84 38,58 38,69 35,82 35,64 2019 30,95 32,53 28,95 29,58 32,70 26,70 26,75 2019 35,59 36,84 71,40


