
Oil

After two straight days with losses, the crude oil market won back some of the lost territory in Thursday’s trading. The market respond-
ed bullishly to a surprising drawdown in US inventories, and to the ongoing supply issues caused by the outage of a major pipeline in 
the North Sea. As a result of this, the Brent front month contract rose 0,87 USD/bbl, settling the day at 63,31 USD/bbl. We could very 
well see further gains Friday.

Gas

The European gas markets have more or less found back to normal following the drastic events Tuesday. Many of the contracts for the 
upcoming months and quarters rose up to 10 % Tuesday due to an accident on a gas facility in Austria. Wednesday however, the market 
plummeted again, and Thursday, prices fell so much, that most contracts are now back where they were before the accident. We could 
very well see further losses today.

Coal

European coal prices continued their rally Thursday, with several bullish factors causing prices to hit a new three-year high. The API 2 
Cal-18 contract rose 1,17 USD/t, settling at 89,80 USD/t. Demand remains high in China, and this is the most important reason behind 
the gains. Insecurity during the week on both the oil and gas markets has however also affected the coal market and contributed to the 
fact, that we are now close to seeing a coal price of 90 USD/t.

Carbon
On the European carbon emission market, prices are currently at the lowest level we have seen for approximately two months. Traders 
are closing their positions ahead of the expiry of the benchmark quota contract, while also reluctant to take any new positions. On 
Monday, the EUA DEC-19 will become the new benchmark quota contract.

Hydro
A big change in weather conditions is expected in the Nordic area early next week. From that point on, temperatures are set to rise by 
around 4-5 C to well above average, while precipitation amounts will also increase due to the low-pressure related weather. The Nordic 
hydro balance remains strong due to the wet forecasts, with an expected surplus of 15,0 TWh at the end of the year.  

Germany
There were mixed signals on the German power market yesterday, that eventually caused prices to move more or less sideways. Rising 
coal prices added bullish support, but this was offset by mild weather forecasts and falling gas and carbon prices. The country’s Cal-18 
contract closed the day at 37,70 EUR/MWh, the exact same closing price as Wednesday. Prices are rising marginally Friday morning.

Equities Thursday, all focus on the stock markets was on the interest meeting in the ECB, which ended up with no increases in the interest rates. 
Nonetheless, most stock indexes were slightly down during the day, while the US market also fell.

Conclusion

The Nordic power market continued to fall yesterday, and the last two weeks have in general been very bearish on the market. The 
front-year contract is now at the lowest level we have seen since August. The Q1-18 contract fell 0,40 EUR/MWh to 31,05 EUR/MWh, 
while the YR-18 contract was down 0,45 EUR/MWh, closing at 25,50 EUR/MWh. Friday morning, the market appears to follow the 
German contracts up.
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13-dec 24,06 25,96 29,38 29,38 32,09 29,47 29,55 October 32,98 35,28 34,45 35,70 38,55 32,25 32,70 October 39,96 45,34 68,63

14-dec 26,85 26,85 30,43 30,54 32,30 30,41 30,71 Q4-17 32,23 33,78 32,70 34,65 37,18 30,75 31,05 Q4-17 39,45 44,44 75,87

15-dec 38,06 40,47 36,81 39,63 39,51 36,81 37,71 2018 30,65 32,60 27,85 28,60 33,20 25,15 25,50 2018 38,01 37,13 75,87


