
Oil

The crude oil market opened with an upside Wednesday, but the sentiment on the market changed later in the day. Prices are close to 
a two-year high, but high selling-activity among traders has led to a downside during the last couple of days. Yesterday, the Brent front 
month contract closed at 62,44 USD/bbl, 0,90 USD/bbl below the previous close. Thursday morning, prices are rising, and we expect a 
slight rebound from yesterday’s close.

Gas

Following Tuesday’s drastic events on the European gas markets, traders tried to find foothold in Wednesday’s session. It looks as if 
flows from the gas facility in Austria, which was affected by the accident Tuesday, will return to normal pretty quick. It was therefore no 
surprise that we saw the market trade down due to the improved outlook for the gas flows. On the British market, the NBP Winter-18 
contract fell 0,70 p/th, closing at 51,90 p/th. We expect another bearish day Thursday.

Coal

Coal prices in Europe fell along with the oil and gas markets yesterday. The situation in Asia is still bullish due to fears of a rough winter 
in China and supply concerns from some of the countries that usually export coal to China. However, the downside on the related 
markets in Europe weighed heavier yesterday, and we saw a slight downside from the previous close, which was a three-year-high price 
level.

Carbon
On the European CO2 quota market, the dull and slightly bearish sentiment continues yesterday. Trading activity is low because 
this trading of this year’s quota contract will expire on Monday, and traders seem unwilling to take positions ahead of this. It closed 
Wednesday at 7,07 EUR/t, down 0,07 EUR/t from Tuesday.

Hydro

The weather outlook is currently very wet in the Nordic area. When the current high pressure disappears, we will see precipitation 
amounts rise significantly from early next week. What is even more important for the Nordic power market is, that temperatures are also 
set to rise due to the weather change, something which will lower demand for electricity significantly. Temperatures across the Nordic 
area are expected 3-4 C below average this weekend, but will rise to 3-4 C above normal by mid-next week.

Germany
After hitting all-time highs during the previous session, the German power market edged down a bit Wednesday. The losses were 
attributed to the downside on the coal and carbon markets and the improved outlook on the gas markets following Tuesday’s gas 
accident in Austria. The German Cal-18 contract fell 0,20 EUR/MWh to 37,70 EUR/MWh, but is still very close to an all-time high.

Equities
The big event on the international stock markets yesterday was the US Fed’s decision to increase interest rates. It was the third time 
this happened in 2017. In Europe, focus will be on today’s ECB meeting, and on the continuing Brexit negotiations between the EU and 
the UK.

Conclusion

Wet and mild weather forecasts, combined with falling prices across the fuel complex and on the German power market, led to a down-
side for most contracts on the Nordic power market Wednesday. The Q1-18 contract fell 0,45 EUR/MWh to 31,45 EUR/MWh, while the 
YR-18 contract was down 0,45 EUR/MWh, closing at 25,95 EUR/MWh. Thursday, the market has opened with another slight downside, 
as the outlook for next week remains very wet and mild.
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12-dec 34,17 35,01 33,26 33,60 34,11 31,85 33,27 October 33,63 35,83 34,90 36,25 38,80 32,80 33,25 October 39,69 43,81 68,63

13-dec 24,06 25,96 29,38 29,38 32,09 29,47 29,55 Q4-17 32,68 34,18 33,13 35,05 37,35 31,15 31,45 Q4-17 39,18 42,86 75,68

14-dec 26,85 26,85 30,43 30,54 32,30 30,41 30,71 2018 31,00 33,03 28,10 29,05 33,30 25,60 25,95 2018 37,57 36,17 75,68


