
Oil

For a fourth straight day, the oil market edged up yesterday. Ongoing tensions in the Middle East, where both fighting in Iraq and dip-
lomatic issues between the US and Iran have re-emerged, continue to add bullish pressure to the market. Furthermore, there are signs 
that the stockpile level in the US is declining, although it is far too soon to say that the supply glut is easing permanently. The Brent 
front month contract rose 0,27 USD/bbl Wednesday, closing at 58,15 USD/bbl. We expect another day with modest gains Thursday.

Gas
Once again, long-term gas prices in Europe edged up yesterday, and many of the most traded contracts are now close to a year-high 
level. Day-ahead prices also rose. The market continues to be nervous regarding a potential new French nuclear crisis, and the upside on 
the related oil and coal markets add to the bullish sentiment.

Coal

European coal prices just continue rising and yesterday, the API 2 Cal-18 contract once again hit a three-year high. It rose 0,84 USD/t, 
closing at 85,51 USD/t. The Asian market remains very bullish, and this continues to affect Europe as well. Furthermore, we are once 
again seeing production issues in Australia, where a strike has hit one of the country’s big coal mines. It therefore seems likely that the 
gains will continue Thursday.

Carbon

A huge upside struck the European CO2 quota market yesterday, as eyes on the market are currently on political negotiations in 
Brussels. EU lawmakers will today meet to discuss the British role in the quota system following the country’s upcoming withdraval 
from the union, and the market also awaits further news regarding the reform of the quota market itself. Traders positioned themselves 
yesterday, and the benchmark quota contract rose as much as 0,39 EUR/t, settling at 7,81 EUR/t. The upside appears to continue today.

Hydro

This morning, the Nordic weather outlook is largely unchanged yesterday. The next couple of days look quite dry, but from then on, 
precipitation amounts are set to rise to slightly above seasonal average. During next week, we expect some wet days and in total, the 
10-day forecast is marginally above normal in terms of precipitation. Temperatures are currently just around average but could fall 
below normal next week.

Germany

The significant upside on the coal and quota markets led to yet another bullish day on the German power market yesterday. In addition 
to this, new concerns continue to erupt regarding the French nuclear sector, where two reactors have now had their closures extended 
further. This also affects the German power market and yesterday, the Cal-18 contract once again hit an all-time high. It closed at 36,90 
EUR/MWh, up 0,45 EUR/MWh against the previous close.

Equities Both in Europe and the US, the stock markets were bullish yesterday, with the Dow Jones Index once again reaching an all-time high. 
The upside was caused by positive key figures, among others from technology giant IBM. Further gains seem likely Thursday.

Conclusion

Wednesday was bullish on the Nordic power market, where drier weather forecasts, rising prices in Germany and big upsides on the coal 
and carbon markets led to further gains. The Q1-18 contract rose 0,50 EUR/MWh, closing at 32,85 EUR/MWh, while the YR-18 contract 
settled at 27,85 EUR/MWh, up 0,45 EUR/MWh from the previous day. We expect another bullish day today, primarily because the coal 
and carbon markets look set for another session with gains.
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17-okt 26,15 37,54 27,77 29,31 32,31 27,23 27,67 October 30,95 33,55 32,28 33,40 36,10 30,20 30,70 October 40,34 37,18 68,63

18-okt 45,59 50,12 36,96 41,34 37,37 27,67 29,75 Q4-17 32,85 34,73 34,94 35,35 39,10 32,75 32,85 Q4-17 38,98 38,80 69,34

19-okt 41,41 42,27 39,90 41,53 42,88 29,13 31,67 2018 30,83 32,53 30,10 30,51 34,85 27,53 27,85 2018 37,21 34,72 69,34


