
Oil

Friday’s OPEC-Russia summit in Vienna ended more or less inconclusive, as the countries decided to postpone a decision on a potential 
prolonging of the current output limitation deal. The countries are however optimistic that the current deal, which runs until March, will 
be prolonged, and the market appears to believe the news. Despite the failure to reach an agreement Friday, the oil prices rose a bit 
during the day. The Brent front month contract closed the day at 56,86 USD/bbl, up 0,43 USD/bbl from Thursday.

Gas

Supply is improving on the European gas markets following a tight situation during the previous weeks. After almost two weeks of main-
tenance, the Nord Stream cable returned to operation Friday, leading to falling prices on the spot market. Mild temperatures diminished 
demand, adding to the bearish sentiment. Further out the curve, prices also fell, although rising prices on the related oil market limited 
the downside. We could see another bearish day Monday.

Coal
Following the very bearish sentiment in Thursday’s trading, prices stabilized Friday. The market is still focused on China, where demand 
appears to be fading a bit, but the market appeared to be unwilling to drop further Friday. Nonetheless, the outlook is still bearish on the 
market after months of big gains, as it seems likely that China will boost production if demand does not permanently decline.

Carbon European carbon emission prices rose Friday, where the benchmark quota contract was up 0,09 EUR/t, settling at 6,65 EUR/t. The 
market received a boost from a bullish German power market, but the neutral sentiment on the coal market hampered the upside. 

Hydro

This morning shows a quite similar weather pattern as we saw before the weekend. The next four to five days look very dry, but from 
then on, the high pressure will slowly disappear. Precipitation amounts will increase to around seasonal normal from then on, but in 
total, the 10-day outlook is still much drier than average. Temperatures are currently around 3 C above normal, but could fall to around 
average over the next couple of weeks. 

Germany
The German power market initially edged down Friday, but during the day, the sentiment changed and most contracts closed with 
modest gains. The Cal-18 contract was up 0,05 EUR/MWh, settling at 35,15 EUR/MWh. The development happened after two days of 
sharply falling prices, but if the coal market is set for further losses, the German power market could very well enter a bearish phase.

Equities
On the financial markets, Friday was more or less neutral. The concerns regarding North Korea and the US continue to cast a shadow 
on the market. Monday should however be more positive. Angela Merkel will most likely continue as chancellor of Germany following 
Sunday’s election, which was what the markets had hoped for. 

Conclusion

The weather forecasts remain dry in the Nordic area, and the hydro balance has weakened to a deficit over the last week. Therefore, the 
Nordic power market rebounded to some extent Friday, following the quite big downside the previous day. The Q4-17 contract edged 
up 0,13 EUR/MWh, closing at 32,13 EUR/MWh, while the YR-18 contract was up 0,20 EUR/MWh, settling at 28,65 EUR/MWh. Monday, 
the first indications are quite neutral, but a modest upside throughout the day seems likely, as the forecasts remain quite dry.
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23-sep 36,24 36,24 32,45 35,25 32,45 30,49 30,81 October 31,70 35,60 32,53 33,70 34,20 29,95 30,45 October 38,38 32,88 68,63

24-sep 34,23 34,23 32,60 32,77 32,60 30,36 30,64 Q4-17 31,67 34,91 33,83 34,43 35,98 31,69 32,13 Q4-17 37,91 35,02 68,59

25-sep 33,60 41,89 33,30 33,30 34,23 30,41 31,26 2018 30,50 32,75 30,45 30,95 34,73 28,30 28,65 2018 34,80 33,20 68,59


