
Oil

Yesterday, the oil market returned to the bearish sentiment and the benchmark crude oil price, Brent front month, is now nearing the 50 
USD/bbl market once again. Yesterday, it closed at 50,27 USD/bbl, down 0,53 USD/bbl for the day. The downside is mainly attributed to 
the apparent failure of OPEC to cut production as much as they have hoped to do according to their output cut agreements. Thursday 
morning, the market is rebounding again due to bullish signals from the latest report on US inventory levels. 

Gas

After falling for two straight sessions, the European gas markets returned to the bullish sentiment yesterday. The NBP Winter-17 
contract closed the day at 47,98 p/th, close to the five-month high price level from last Friday. The bullish sentiment was caused by yet 
another outage in the Norwegian production, something which has been quite a big issue on the market during the last couple of weeks. 
It seems likely that he upside will continue today. 

Coal
The international coal markets also started rising again Thursday, winning back most of the distance lost during the previous session. 
The European market continues to receive bullish support from China, where demand has been high most of the summer due to heat 
wave. Furthermore, there are production issues in major coal countries like Russia and Indonesia. 

Carbon

Wednesday was very bullish on the European CO2 quota market, where prices rose to the highest level for almost half a year. The 
benchmark quota contract, EUA DEC-17, settled the day at 5,80 EUR/t, up 0,27 EUR/t, almost 5 %. The upside was triggered by a strong 
auction with high buying activity in Poland, one of the biggest quota consumers in Europe. In general, the demand has increased a bit in 
Europe recently due to nuclear outages and reduced hydropower availability.

Hydro

Expected precipitation during the forthcoming ten days in the Nordic area is slightly above seasonal normal. This outlook is a bit drier 
than what was forecasted yesterday. The next 3-4 days look very wet, but from then on, the sentiment gets drier as a high pressure is 
expected to arrive from the west. The hydro balance is expected in a surplus of 8,6 TWh in two weeks’ time, following a long period of 
time with above-average precipitation.

Germany
Once again, the German power market reached year-high price levels yesterday, where a fiercely bullish quota market, combined with 
rising prices on both the coal and gas markets caused another rally. The Cal-18 contract edged up as much as 0,85 EUR/MWh, closing 
at a two-year high of 33,00 EUR/MWh. Further gains seem likely Thursday.

Equities
The positive sentiment continued on the European stock markets yesterday, and the market has now won back most of the losses from 
last week, where the insecurity regarding the North Korea-US crisis led to insecurity. Today, the market will have focus on the report 
from the most recent ECB summit and on the latest key data on industrial production in the US.

Conclusion

The fiercely bullish sentiment on the German power market also affected the long end of the Nordic curve yesterday. The YR-18 con-
tract rose 0,18 EUR/MWh, settling at 26,13 EUR/MWh. A strong hydro balance and weather forecasts that continue to be wetter than 
normal limited any gains on the short end of the curve. The Q4-17 contract fell a marginal 0,20 EUR/MWh, closing at 29,25 EUR/MWh. 
We expect rising prices across the curve Thursday, since the forecasts have turned drier and the fuel markets continue the uptrend.
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15-aug 28,31 31,12 31,08 31,08 36,15 26,39 27,11 Septem- 34,28 39,85 38,75 39,00 39,75 28,24 29,25 Septem- 36,03 31,20 68,63

16-aug 36,01 36,01 35,88 35,98 50,50 26,62 27,50 Q4-17 28,40 31,38 29,80 30,25 32,50 27,00 27,00 Q4-17 35,56 33,28 64,93

17-aug 37,95 38,85 38,85 38,85 42,29 25,59 27,16 2017 28,48 30,33 28,38 28,63 32,43 25,78 26,13 2018 33,09 31,76 64,93


