
Oil

The international crude oil market is unable to find bullish footstep at the moment. This despite a new output cut deal from OPEC and 
new data from the International Energy Agency, showing that global demand is increasing. The latest data from the US shows another 
increase in the country’s rig count, indicating that production has upped once again. Furthermore, the US dollar has re-strengthened 
against other leading commodities, weakening buying interest for oil. The Brent front month contract closed the day at 50,73 USD/bbl, 
down 1,37 USD/bbl from Friday. We expect further losses Tuesday.

Gas

Following a huge price rally last week, the European gas markets retreaded a bit Monday, possibly because the markets felt the recent 
gains were overdone and a downwards correction was imminent. The bearish oil market added to the downside and the NBP Winter-17 
contract ended up falling 0,44 p/th, closing at 47,61 p/th. This does however not change the fact that the market is still influenced by 
some insecurity due to production issues in Norway and concerns regarding the supply situation during the forthcoming winter season.

Coal
Despite the massive downside on the oil market and the bearish influence from the strengthening US dollar, the international coal mar-
kets just keep on rising. It is noteworthy, that the upside continued yesterday despite this much bearish support from other markets, 
but the high demand in China and supply issues in South East Asia and Australia keep on weighing heavier on the market.

Carbon
Monday, the European carbon emission market reached its highest price level for more than five months, when the benchmark quota 
contract settled the day at 5,52 EUR/t, 0,13 EUR/t higher than Friday’s close. The German power market is on a two-year high in terms 
of prices and this also affects the quota market. Furthermore, auction supply is set to weaken in the nearest future.

Hydro

Except for 1-2 dry days, the next week looks very wet in the Nordic area, where the precipitation amounts could easily be twice as high 
as seasonal normal. From then on, the outlook gets a bit drier, but is still around average in terms of precipitation. The hydro balance 
has weakened slightly but is still expected in a surplus of 8,4 TWh in two weeks’ time. Temperatures will be just around average during 
the next couple of weeks. 

Germany
A continuously bullish coal market and gains on the carbon emission market continue to push the German power market in an upwards 
direction. Trading activity was quite weak in yesterday’s session, as holiday season is still on its highest across Germany. The country’s 
Cal-18 contract settled the day at 32,45 EUR/MWh, up 0,30 EUR/MWh against the previous close.

Equities
After a very bearish sentiment on the financial markets last week, this week opened with a more positive feeling. The fears of a US-
North Korea conflict are easing and as a result, both the US and the European stock indexes rose. Some of the most prominent indexes 
were up by more than 1 %.

Conclusion

On the Nordic power market, Monday was very bullish, with both drier rising German power prices and gains on the coal and carbon 
markets supporting the upwards tendency. The Q4-17 contract rose 0,55 EUR/MWh, closing at 29,55 EUR/MWh, while the YR-18 
contract was up 0,50 EUR/MWh, closing at 26,05 EUR/MWh. The first indications for Tuesday show much more limited fluctuations, 
possibly with a slight downside. 
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Spot DK1 DK2 SE3 SE4 HEL OSL SYS Forwards DK1 DK2 STO MAL HEL OSL SYS SRMC Coal Gas Oil

13-aug 22,03 22,64 23,19 23,19 24,37 22,20 21,85 Septem- 33,73 37,55 37,85 38,20 38,75 28,54 29,55 Septem- 35,84 30,85 68,63

14-aug 34,38 34,40 34,31 34,31 34,69 26,54 27,29 Q4-17 28,40 30,85 29,88 30,50 33,00 27,50 27,50 Q4-17 35,27 33,07 66,15

15-aug 28,31 31,12 31,08 31,08 36,15 26,39 27,11 2017 28,18 30,08 28,20 28,33 32,55 25,70 26,05 2018 32,84 31,74 66,15


