
Oil

The week opened slightly bullishly on the crude oil market, which appears to have stabilized at least momentarily following the big drops 
earlier in June. Yesterday, the Brent front month contract rose 0,29 USD/bbl, settling at 45,83 USD/bbl. Tuesday, the market is rising 
for a fourth straight day due to increased buying activity among investors, but it still seems insecure whether or not OPEC’s production 
cuts are actually starting to have an impact on the market.

Gas
After falling to a year-low level at the end of last week, the European gas markets recovered in Monday’s trading. Prices rose on the 
spot market due to maintenance outages, while higher oil prices and an expected rise in demand for gas-fired power generation added 
to the upside on the long end of the curve. We expect another slight upside Tuesday.

Coal

On the European coal markets, the sentiment was bearish for a fifth straight day yesterday. This continues to add to the feeling, that 
the coal market may have topped for now. China continues to be the decisive factor on the market. If prices fall too much, the Chinese 
government may decide to boost production, so there is now risk that prices will fall drastically. Yesterday, the API 2 Cal-18 contract 
settled at 68,63 USD/t, slightly below Friday’s close.

Carbon

Monday, the European carbon emission market fell to the lowest level of the month so far. Auction volumes are increasing currently, 
and demand on the market does not appear to be able to cover the huge amounts of quotas put up for sale. Today, EU lawmakers will 
meet to negotiate the upcoming reform of the CO2 quota market, but it is questionable whether this will have any effect on the market 
in the nearest future. 

Hydro

This morning, the Nordic weather outlook has turned a bit wetter compared to yesterday. The next few days look quite dry, but from 
around Friday, a low pressure will come in from the west, leading to increasing precipitation rates. Temperatures are expected to 
remain slightly below normal during the next couple of weeks. The wetter forecasts could cause near-term Nordic power prices to fall in 
Tuesday’s trading.

Germany

Following a bearish development last week, the German power market avoided further losses in Monday’s session. Carbon emission 
prices continued to fall, supporting another downside, but this was offset by bullish support from the spot market, where prices rose 
due to weak wind power generation. There is however still potential for further losses, so a slight during the next few days seems 
probable. 

Equities There was a slightly positive sentiment on the stock markets yesterday, on a day where the oil market edged up once again. In Europe, 
the markets also responded positively to Theresa May forming a new government along with the Northern Irish unionists. 

Conclusion

Drier weather forecasts and rising prices on both the oil, coal and gas markets caused the Nordic power market to rise in Monday’s 
trading. On the short end of the curve, the upside was quite noticeable since the outlook had turned a lot drier over the weekend, and 
the hydro balance had once again weakened. The Q3-17 contract rose 0,45 EUR/MWh, settling at 24,10 EUR/MWh. The gains were more 
moderate further out the curve, where the YR-18 contract was up 0,17 EUR/MWh, closing at 24,40 EUR/MWh. We expect falling prices 
at least on the short end of the curve Tuesday.
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