
Oil

Following a bearish opening, the week ended with rising prices on the crude oil market, although the overall negative sentiment remains. 
The Brent front month contract rose 0,32 USD/bbl, closing the day at 45,54 USD/bbl. The upside was largely attributed to the fact that 
the US dollar weakened compared to other leading currencies, leading to increased demand for the dollar-bound oil. The upside will likely 
continue Monday.

Gas

Even though the oil market has strengthened for a couple of days, gas prices continue to fall across Europe. Demand is weakening 
during the summer time, and supply remains ample. On the British market, the NBP Winter-17 contract fell to a new year-low of 44,45 
p/th, 0,05 p/th below the previous close. With LNG supplies expected to remain strong throughout the summer, the European markets 
may have to deal with oversupply issues for the forthcoming months as well.

Coal

A bearish sentiment has struck the coal market, which was very bullish earlier during the month. Now, it appears as if the long-last-
ing upside has ended. Technical indicators and a general feeling that the market has topped for now are causing prices to fall. It does 
however seem possible that the market could avoid further losses today, since it will receive a lot of bullish support from the related 
crude oil market.

Carbon
Auction supply is set to increase during the forthcoming weeks on the European CO2 quota market, but so far, this is not causing prices 
to fall. Friday, the market settled with a marginal upside of 0,01 EUR/t, closing at 4,87 EUR/t. The range-bound trading has lasted for 
quite some time now and will likely continue to until the market receives news that could offer some direction.

Hydro
After a very wet weekend in the Nordic area, the weather is now set to turn a bit drier. This week looks quite dry, with precipitation 
amounts expected below average, but from around the forthcoming weekend, the level could once again increase. The hydro balance 
has weakened once again and is now expected in a slight deficit of 0,8 TWh in two weeks’ time.

Germany

Friday, the downside continued on the German power market, which rose along with the upside on the coal market earlier during the 
month, but now is experiencing the opposite development. The country’s Cal-18 contract fell another 0,25 EUR/MWh Friday, settling at 
30,45 EUR/MWh. A weakening spot market added to the negative sentiment. The market should avoid further losses Monday due to an 
expected upside on the fuel markets.

Equities
While the European stock markets traded down Friday, the American markets ended the day with a slight upside. Key data on European 
PMI came out weaker than expected, offering negative support to the markets. This week, the market will have eyes on key figures on 
inflation in the Eurozone and look forward to next week’s G20 summit in Hamburg, Germany.

Conclusion

Trading activity was low on the Nordic power market Friday, as holiday season is starting to set in. On the short end of the curve, prices 
rose marginally due to drier weather forecasts, with the Q3-17 contract closing at 23,65 EUR/MWh, up 0,19 EUR/MWh from Thursday. 
The long-term contracts fell however, driven by the downside on the coal market and the German power market. The YR-18 contract 
fell 0,12 EUR/MWh, closing at 24,23 EUR/MWh. Monday, we expect an upside on the market as the weather forecasts have turned drier 
over the weekend and the fuel markets look set for a slightly bullish day.
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24-jun 22,55 22,73 22,55 22,55 22,55 22,55 22,48 June 29,20 29,43 27,00 27,40 30,75 23,65 23,65 June 34,39 26,93 68,63

25-jun 16,26 20,03 20,03 20,03 20,03 20,03 19,98 Q3-17 27,28 27,90 26,63 27,10 29,40 21,39 21,75 Q3-17 34,15 27,58 65,13
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